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Corporate Highlights 


Maclean-Hunter Limited 
Operating Summary ($000’s) 
Revenue 
Consolidated net income 


Per Share — Class A and B 
Earnings per share 
Dividends declared per share 
Shareholders’ equity per share 
Financial Position at Year End ($000’s) 
Working capital 
Total assets 
Long-term debt 
Shareholders’ equity 


1977 


$198,263 
9,724 


$1.39 
33.0¢ 
$4.58 


$ 7,623 
140,405 
47,281 
30,353 


1976 % increase 
(decrease) 
$175,283 13% 
7,142 36% 
$0.95 46% 
31.2¢ 6% 
$3.89 18% 

$ 13,597 (44%) 
123,626 14% 
38,123 24% 
28,230 8% 
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Directors’ 
Report 


The directors of Maclean-Hunter Limited take 
pride in presenting the 1977 annual report for 
your company. 

Weare pleased to report revenue in 1977 of 
$198,263,000, and profit after taxes of $9,724,000, 
both records. 

The past five years have been important for us, 
as total sales have grown 148%, and profits have 
increased 106%. 

Last July, Maclean-Hunter purchased most of 
the shares of CFCN Communications Limited 
and Maclean-Hunter Cable TV Limited it did not 
already own, with the result that M-H now owns 
more than 99% of each of these companies. 
While these purchases have increased our long- 
term debt, they have also had a buoyant effect on 
our 1977 earnings, and this should continue for 
future years. 

The Anti-Inflation Board has not created 
significant problems for Maclean-Hunter. We 
continue to support AJB in principle, while not 
always agreeing with the way it has been 
applied. Because M-H has a December 31 year- 
end, we will be operating under AJB for the 
remainder of 1978. 

Bill C-58, the 1976 revision to the Income Tax 
Act, which removed tax advantages enjoyed by 
foreign magazines and broadcasters, continues to 
have a beneficial effect on all Canadian 
publishers, including Maclean-Hunter. It has 
added stability to the earnings of the company’s 
consumer magazines, and has sufficiently 
brightened their outlook for the company to 
make the substantial investment in people and 
presses to turn Maclean’s into a weekly 
newsmagazine in September, 1978. 

There are two important external factors 
which have a bearing on Maclean-Hunter’s 
success. While the first, Canada Post, did not 
produce any major disruptions during 1977, 
there is a continuing uncertainty surrounding 
this operation and its effect on magazine 
distribution. In the event of a major postal strike, 
we have an emergency plan in place for all of our 
publishing divisions. And while the plan would 
help us move many of our publications in tight 
times, it would not be as effective as having a 
post office which we can all depend on. 

The second external factor is the Canadian 
Radio-television and Telecommunications 
Commission, which reviews all of our 
applications for growth in broadcasting and cable 
TV, and also reviews Canadian cable TV rate 
increases. We recognize the importance of having 
some independent control on electronic 
communications. And we also feel, based on our 
strong performance, that we have a good case for 
expansion in both areas. 
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Following is a list of profit centres which were 
started during 1977: Aerospace Canada (Canadian 
publication); Audio Trade Merchandising 
(Canadian publication); Canadian Home 
Improvement Show (Canadian show); Concrete 
Canada (Canadian show); Contract and 
Architectural Showcase (Canadian show); 
L’Hospitalité (Canadian publication); Macmillan- 
NAL Publishing Limited (Canadian paperback 
book publisher); Metro Home Theatre, Inc. (U.S. 
special programming TV service); Montreal 
Graphic Arts Show (Canadian show); Personal 


Computing Showcase (Canadian show); Prét-a- 
Porter Show (Canadian show). 

The following properties were discontinued 
or suspended during the year: The Audio Retailer 
(Canadian publication); Design-Ease System 
(architectural design service); Improvement 
Services (Canadian merchandising service) 
Stereo Show (Canadian show). 

Finally, one Canadian publication, Canadian 
Shipping and Marine Engineering, was sold 
during 1977. 


J 


During the year, Frederick T. Metcalf was 
appointed President and Chief Operating 
Officer. He has been President of Maclean- 
Hunter Cable TV Limited since 1968 (a position 
he retains), and has served on the Maclean- 
Hunter Limited board since 1969. He will be 
instrumental in the company’s growth into 
publishing and electronic communications, both 
in Canada and abroad. 

A second senior management addition was the 
appointment of Herbert G. Marshall as Vice- 
President, Broadcasting. He was formerly Vice- 
President of Calgary-based CFCN Television 
Limited, and played a major part in building 
CFCN TV into its strong position in the Calgary 
marketplace. 

William P. Wilder, Executive Vice-President 
of Gulf Oil Canada Limited, was appointed to 
the Maclean-Hunter board in October, 1977. 

F. William Fitzpatrick, President and Chief 
Executive Officer of Bralorne Resources Limited, 
Calgary, joined the board in February, 1978. 

The addition of these two men increases the 
number of outside directors on the M-H board 
to six, out of a total of 15 board members. The 
company continues to work toward its goal of 
achieving a balance in the ratio of inside to 
outside directors. 

A major development for M-H employees 
during the year was the institution of a new 
deferred profit sharing plan, which is designed to 
give permanent employees an even greater stake 
in the company as shareholders. It should be of 
significant benefit to career employees. 

This is an important step for the company. We 
recognize that our growth and success can more 
than anything else be attributed to selective 
hiring policies. As an information and service 
company we can’t afford to have it any other 
way. Our benefits, including a stock 
participation plan, are designed to keep the 
excellent people we already have. 

Maclean-Hunter has several continuing goals: 
to produce profits, to create a proper working 
environment, and to contribute toward the 
building of a strong, united Canada. We achieve 
these through information, ideas, entertainment, 
and by helping others attain these same goals. 

The company looks forward to a year of 


continuing growth in 1978. 
On behalf of the board: 


Donald G. Campbell Frederick T. Metcalf 
Chairman and President and 
Chief Executive Officer Chief Operating Officer 
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What 


we are 


Maclean-Hunter Limited is a Canadian- 
controlled diversified communications 
company, which began operations in 1887, 
and which subsequently incorporated under 
the laws of Ontario by letters patent dated 
April 30, 1891. 

The company provides information and 
services to business persons and consumers. It 
is our business not only to sell our own 
products, but also to help others sell theirs. 

Maclean-Hunter is involved in the following 
major areas of the communications business: 
periodical publishing, cable television, radio 
and television broadcasting, business forms, 
distribution of magazines and books, book 
publishing, trade shows, commercial printing, 
radio paging, and a variety of other 
information services. 

M-H has its head office at 481 University 
Avenue, Toronto, and leases Canadian offices 
in Montreal, Ottawa, Calgary, Edmonton and 
Vancouver. 

Canada is the company’s primary sphere of 
operation, serving both English- and French- 
speaking Canadians. 

Maclean-Hunter has international 
investments in the United States (business 
publications and cable television), the United 
Kingdom (business publications), and has 
publishing interests in eight other countries, 
not including Canada. 

M-H has diversified significantly over the 
past 15 years. While publishing remains a 
principal factor in our business, the expansion 
into other areas of the communications 
industry, particularly radio and television 
broadcasting, cable television and business 
forms, has provided a broader financial base 
for our revenues. Publishing revenue, while 
continuing to grow, has decreased as a 
percentage of total revenues from 
approximately 80% in 1967 to 45% in 1977. 
Similarly, the company’s dependence on 
national advertising as a source of revenue has 
been reduced to the point that 42% of 
revenues in 1977 were from advertising 
sources. This compares with 65% in 1970. 


Where 
we rank 


The Financial Post released figures in 1977 
which showed Maclean-Hunter was the 116th 
largest company in Canada ranked in terms of 
sales, 113th in assets, and 111th in net income. 

We are probably the most diverse 
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communications company in Canada, and the 
fifth largest in terms of sales. 

The total annual circulation of all Maclean- 
Hunter consumer magazines make up roughly 
10% of the total circulation of all Canadian 
consumer magazines. 

Maclean-Hunter’s Canadian business 
publications have more than one quarter of 
the total circulation of all business 
publications in this country. 

M-H’s broadcasting interests account for 3% 
of total Canadian radio and television revenue. 

The company generates roughly 9% of total 
Canadian cable television revenues, and holds 
a similar percentage of all Canadian cable TV 
subscribers. 


Where 
we are going 


In 1978, Maclean-Hunter will continue to 
improve and refine those areas of the 
communications business it is now involved 
in. The major anticipated development during 
the year will be the shift of Maclean’s to 
weekly frequency in September. 

We forecast Maclean’s Magazine will 
generate 6% of Maclean-Hunter’s consolidated 
1978 revenue. 

During and beyond 1978, the company will 
direct its growth based on a detailed corporate 
plan now in place, some of the highlights of 
which follow: 

All existing and new properties will achieve 
a minimum after-tax rate of return on net 
assets employed of 12%. 

All properties which do not measure up to 
the corporate plan’s objectives will require 
approval for continuance. 

The company will own at least majority 
interest or legal control of all its activities. 

Preference will be given to those 
investments which lessen the company’s 
dependence on national advertising revenue. 

The company’s longer-term intention is, 
under normal circumstances, to pay out 50% 
of consolidated after-tax income as dividends. 
AIB restraints did not permit us this level of 
payout in 1977. 

An integral part of this corporate strategy is 
a five-year forecast produced annually by all 
of our 165 profit centres. 

We see the periodical publishing industry as 
improving its share of market, and our 
priorities for expansion in coming years 
include this facet of our business, along with 
continued emphasis on cable television and 
radio acquisitions, business forms, and 
specialized long-run magazine and catalogue 
printing. 


Financial 
Review 


This has been another record year for Maclean-Hunter 
Limited. Revenues increased 13% 

Operating income increased 17% 
Consolidated net income increased 36% 
Earnings per share increased 46% 

Revenues 

In 1977, all segments showed increases in revenues with 
the exception of the ‘Business forms and other activities’, 
which showed a slight decline. ‘Cable TV’ had the largest 
percentage gain at 24%, which was mainly due to growth 
in its American subsidiary.’Publishing’ revenues increased 
by 15.1%, with the largest increases being in the magazine 
division and foreign publishing operations. (See 
comparative chart on ‘Publishing’ revenues by source.) 
Revenue from advertising sources increased in 1977 to 
42% of total revenues from 40% in 1976. Total revenue 
from foreign operations increased to 9.6% of total 
revenues from 7.8% in 1976. 

Operating Income 

The chart below shows a five-year comparison of 
operating income by line of business. Operating income 
from ‘Publishing’ operations increased by 51% during 1977 
and represents 29% of total operating income, compared 
to 22% in 1976. Our ‘Distribution’ segment continued to 
improve in 1977 and now represents 8% of total operating 
income, compared to 3% in 1976. Both ‘Broadcasting’ and 
‘Business forms and other activities’ showed lower 
operating incomes in 1977. 

Purchase of CFCN and Cable Shares 

In July 1977, Maclean-Hunter Limited purchased most of 
the shares not already owned by them in M-H Cable TV 
and CFCN Communications. At December 31, 1977, 


Selected Segmented 
Historical Comparisons 


Maclean-Hunter owned 98.9% of M-H Cable TV (61.7% in 
1976) and 99.3% of CFCN (60.0% in 1976). The purchase 
price of $18.1 million was financed mainly by a term bank 
loan of $17.6 million, with repayments of principal 
commencing after five years. 

The revenue and operating income are not affected by 
this transaction because the two subsidiaries have always 
been consolidated. The effect of the transaction is to 
greatly reduce the portion of CFCN and Cable income 
which accrues to the minority shareholders. This in turn 
increases the Consolidated net income accruing to MHL 
shareholders and explains why Consolidated net income 
increased by 36% while operating income increased by 
17%. The costs of the acquisition reflected in the financial 
statements are the interest expense related to the term debt 
and amortization of goodwill. The acquisition is reflected 
in the Statement of Financial Position as a reduction in 
Minority interest of $7.7 million, and increase in Goodwill 
and Fixed Assets of $4.8 million and an increase in the 
Shareholders’ Equity elimination of $5.6 million. 

In 1976, through the formation of Maclean-Hunter 
Holdings Limited, the Company acquired an indirect 
interest of 12.63% in its own shares. As a result of the 
Company’s purchase in 1977 of additional CFCN and 
Cable shares, the indirect interest by the Company in its 
own shares was increased to about 20.4%. An additional 
benefit is thus realized by MHL shareholders by way of a 
further reduction in the effective number of shares 
outstanding and accordingly is reflected in the earnings 
per share data. This explains why 1977 Earnings per share 
increased by 46% while Consolidated net income increased 
by 36%. 

As aresult of this purchase, Earnings per share for the 
last six months of 1977 are approximately 12¢ per share 
higher than they would have been had the purchase not 
taken place. 


| 

| Segmented Return on Net 

| Income Assets Employed 
| : 1973 1974 1975 1976 1977 1976 1977 
IL 


($000’s) 


_ Business forms and other activities 


13,608 


($000’s) 


16,246 


($000’s) ($000’s) ($000’s) 


3,594 


FU 1660) ai24/859 


| 18,845 
| 100% 100% 100% 100% 100% 29% 32% 
| Less interest expense 1,904 3,168 2,7 OO Sjal7 4,237 
|| Income before income taxes $11,704 $13,078 $16,095 $17,649 $20,622 
: 1976 Coie: Bs Neatane been ee to reflect reclassifications of segments made in 1977. 


MACLEAN-HUNTER LIMITED 5 


Debt 

Long-term debt as a percentage of total capitalization (the 
sum of Long-term debt, Minority interest and 
Shareholders’ equity) has increased from 46% in 1976 to 
51% in 1977. 

Total debt (including operating bank loans) has 
increased from $45.1 million to $60.0 million—an increase 
of $14.9 million. Excluding the $18.1 million investment in 
Cable TV and CFCN shares, the remaining debt has 
decreased by about $3.2 million. This reduction in debt 
plus all other funds requirements (including property 


additions of $15.9 million and dividends of $2.3 million) 
have been financed internally. 

Working Capital 

The current ratio (Current assets over Current liabilities) 
has decreased in 1977 to 1.2 from 1.4 in 1976. 

The principal reason for the decrease in the ratio 
resulted from a change in our banking arrangements. 
During 1977, the term bank loan of the parent Company 
was converted from Long-term debt to a current operating 
line of credit at a more favourable interest rate with a 
maximum credit line of $13.0 million. This resulted in an 


Revenue: c ae 


Advertising ene | fr 


and dividends =e 


($| milion) 


: 59% i 
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Earnings. per share* 
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“Based on effective number of shares outstanding after elimination for indirect interest in 
own shares. 
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basis is after reduction to reflect the Company's indirect interest in its own shares. 
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increase in current bank loans (including current portion 


of long-term debt) of about $5.8 million. | Publishing 

Taxes | 

The tax rate of 47.7% reflects the benefit of the 3% | Revenues 

inventory allowance. In 1977, this reduction in taxes | 
improved earnings per share by about 2¢. by Source } 
Properties 1977 

The additions to property in 1977 of $15.9 million Teal vevenne 

consisted mainly of $12.9 million in additions to Cable TV $90,059,000 


plant and equipment and $1.5 million for broadcasting 
equipment. | 
Return on Assets and Revenue ] 
In evaluating the performance of each segment, both the 
return on revenue and the return on net assets should be 

considered. The return on net assets gives recognition to 

the investment required to achieve the profits earned. The 
chart on page 7 shows revenue, operating income and net 


assets by business segment for 1977 using the same format 1976 
as in 1976. Ona consolidated basis, return on revenue Total revenue 
increased from 12.1% in 1976 to 12.5% in 1977 and return | $78,221,000 


on net assets employed increased from 29% in 1976 to 32% 
in 1977. ‘Publishing’ and ‘Distribution’ were the only 
segments to show improvements in both categories. 

The largest change in return on net assets is in the 
‘Publishing’ segment, increasing from 41% in 1976 to 71% =e 
in 1977. This is due mainly to the increased operating {ae se 


Revenue, Operating Income 
and Net Assets by Business Segment in 1977 | 


| Return Return on 


Operating Net Assets on Net Assets 
Revenues Income* Employed** Revenue Employed 
($000’s) (%) ($000’s) (%)  ($ millions) (%) (%) (%) 


BOS1 324% 360 47% 345% 22% 


2537 10,270 12:5 16% 10.7% 20% 


Zz 


$24,859 100.0% $77.0 100% 12.5% 32% 24) 


Income before income taxes $20,622 


Revenues Operating Income* Net Assets Employed** 


hi ‘ { 
y 16% 
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| 32.4% 
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\ 
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NG 47% 
y a 
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PS lest se, income taxes, $ 7 eee ssets & od’ represents total assets (excluding investments and advances) less 
*‘Operating income” is defined as net income before interest expense, income taxes, share Net assets employed’ represents total assets ( ig 


of affiliates and minority interest current liabilities, unearned net publishing revenue and deferred taxes. 
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income from publishing in 1977 but is also affected by the 
change in banking arrangements noted above (See Debt). 
Because of the definition of net assets, it is affected by any 
change between current and long-term debt. 

Pension Plans 

The Company has pension plans covering substantially all 
employees. Based on an actuarial valuation prepared in 
1977, there is no unfunded liability. In 1978, the Company 
has made revisions to the employees’ pension plan to 
provide for increased benefits to pensioners. 

Foreign Exchange 

Included in income in 1977 is a gain on translation of 
foreign currencies amounting to approximately 2¢ per 
share, compared to a loss of about 1¢ per share in 1976. 
These gains and losses are based on the accounting policy 
described in note 1 to the financial statements. 

Effects of Inflation 

The financial information presented in this report is based 
on historical cost and does not reflect the effects of 
inflation. The Company has performed analyses to 
determine the extent to which the Company is affected. 
Because we do not have large inventories and because our 
capital intensive operations (Cable TV and printing) have 


been updated and expanded substantially over the past 
few years, we feel that the historical based data being 
disclosed is not significantly distorted by inflation. 

Widely differing methods of presenting more 
meaningful information have been proposed, but to date 
the accounting profession and the business community 
have not reached agreement on an acceptable method. 
Maclean-Hunter Limited will continue to monitor current 
developments. 

1978 
The Company has planned for capital expenditures in 
1978 amounting to approximately $20.0 million. 

This includes approximately $12.0 million for Cable TV 
plant additions (about half of this in the United States), 
and about $4.0 million for a new printing press and other 
improvements to the printing plant. 

CKEY Limited has received approval from the Canadian 
Radio-television and Telecommunications Commission 
and is proceeding with the $3.1 million purchase of two 
Ottawa radio stations. It is expected that the Cable TV 
plant will be financed about equally by term debt and from 
operations with all other expenditures expected to be 
financed mainly from operations. 


Selected Quarterly Information 
for Shareholders ; 


Os 


Net income per quarter ($000’s) 
after extraordinary items: Ist quarter _ 
2nd quarter — 


3rd quarter — 
4th quarter — 


Five year record of stock prices 


High Seel325 
Low $ 7.00 
As at December 31 
Number of shareholders 1,163 
Distribution of shares: (%) Canada 99.5% 
1 Foreign 0.5% 
| 
_ Number of employees 


$ 9.88 $ 9.38 $ 10.25 $ 16.00 
$ 5.50 $ 5.00 $ 4.00 $ 8.13 
1,246 1,218 1,199 1,293 
99.7% 99.6% 99.7% 99.7% 
0.3% 0.4% 0.3% 0.3% 
4,000 4,000 4,000 3,900 


“Earnings per share are based on the average number of shares outstanding for each year. These differ from the earnings per share figures shown in the quarterly reports which are 


based on the average number of shares outstanding for the quarter. 
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The 
Directors 
Donald G. Campbell 


Chairman and 

Chief Executive Officer 
Chairman, Maclean-Hunter 
Cable TV Limited. 
Chairman, CFCN 
Communications Limited. 
Age 52. 

Joined M-H 1957. 

Elected director 1959. 

Has held various 
administrative positions 
with the company including 
Controller; Vice-President, 
Finance; and Executive 
Vice-President, Broadcasting 
and Finance. 

Vice-Chairman, Canadian 
Section, Commonwealth 
Press Union. 

Trustee, Hospital for Sick 
Children; Member, Toronto 
Redevelopment Advisory 
Council. 

Fellow of the Institute of 
Chartered Accountants. 


Frederick T. Metcalf 
President and 
Chief Operating Officer, 
President, Maclean-Hunter 
Cable TV Limited 
Age 56 
Elected director 1969. 
Founding President, 
Canadian Cable Television 
Association. 
Honourary Colonel, 11th 
Field Artillery Regiment of 
Guelph. 


Harvey T. M. Botting 
Corporate Secretary 
Executive Assistant to the 
Chairman 
and to the President. 
Age 33 
Joined M-H 1969 
Elected director 1977 

Has held various editorial 
and publishing positions 
with the company. 


Floyd S, Chalmers 
Company director 
Age 79 
Joined M-H 1919. 
Elected director 1938 
Has held various editorial 
and administrative 
positions with Maclean- 
Hunter leading to President 
(1952-1964) and Chairman 
(1964-1969). 
Director, AGF Mutual Funds. 
Has worked for numerous 
public service and cultural 
organizations. 
Winner of numerous 


awards, including: Officer 
of the Order of Canada; 
Canadian News Hall of 
Fame; Civic Medal of Merit, 
Toronto; Honourary degrees 
from University of Western 
Ontario, Waterloo Lutheran 
University (now Wilfrid 
Laurier University), Trent 
University, York University. 
Founder of the Floyd S. 
Chalmers Foundation, which 
supports Canadian organiz- 
ations in the performing arts. 


Lorne R. Clark 
Vice-President, Finance 
Age 42 

Joined M-H 1961. 
Elected director 1972. 

Has held various 
administrative positions 
with the company including 
Controller; and Controller 
& Treasurer. 

Member, Association of 
Chartered Accountants of 
Quebec;Chairman, Financial 
Executives Institute of 
Canada;Honorary Treasurer, 
St. John Ambulance 
(Ontario Council). 


Paul S. Deacon 
Publisher, 

The Financial Post Division 
Age 55. 

Joined M-H 1947 
Elected director 1972. 

Has held various editorial 
and administrative positions 
with The Financial Post. 

President, National Ballet of_ 
Canada; Member, Advisory 
Council for the Better 
Business Bureau of Canada. 


George W. Gilmour 
Vice-President, 

Financial Post Division and 
International Operations 
President, Macmillan 
Company of Canada, Limited 
Age 60 

Joined M-H 1939 

Elected director 1963. 

Has held various positions 
with the company including 
Group Publisher; and Vice- 
President, Business 
Publications Division. 

Director, Rotary Laughlin 
Centre; Trustee, Art Gallery 
of Ontario; Member, 
Advisory Panel, Canada 
Council. 


Lloyd M. Hodgkinson 
Vice-President, 
Magazine Division 

Age 57 

Joined M-H 1942. 
Elected director 1964. 


Has held various positions 
with the company including 
Publisher, Chatelaine; 
Publisher, Chatelaine; 
Publisher, Miss Chatelaine; 
Publisher, Maclean’s; and 
Publisher, L’Actualité. 

President, Periodical Press 
Association; Director and 
Treasurer, Audit Bureau of 
Circulations; Director, 
Magazine Association of 
Canada. 

Director, Canadian Opera 
Association; Trustee, Opera 
Canada; Member, Rotary 
Club of Toronto. 


John M. Holton 

Company director 

Age 51 

Elected director 1971. 
President, Hunco Limited; 

President, Edgecliffe 

Holdings Limited. 


Arthur J. Little 

Company director 

Age 64 

Elected director 1974. 
Retired in 1974 as a senior 
partner, Clarkson, Gordon 
& Company. 

Directorships include 
Algoma Central Railway; 
Brascan Limited; Eaton’s of 
Canada Limited; National 
Trust Company, Limited; 
Noranda Mines Limited; St. 
Marys Cement Limited. 

Governor, York 
University; Governor, 
Appleby College; Trustee, 
Toronto General Hospital. 

Fellow of the Institute of 
Chartered Accounts. 


Peter C. Newman 
Editor, Maclean's 

Age 48 

Joined M-H 1950. 
Elected director 1972. 

Has served The Financial 
Post and Maclean’s in 
various editorial capacities. 

Founding member, 
Committee for an 
Independent Canada. 

Winner of numerous 
journalism awards; 
honourary degrees from 
Brock University and York 
University. 

Author of many best- 
selling books. 


Ed Nymark 

Vice-President, 

Printing and Business Forms 
Chairman and President, 
Business Forms Division 
Age 62 

Joined M-H 1945. 


Elected director 1956. 

Has served Maclean-Hunter 
as Production Engineer; Plant 
Manager; Manager, 
Commercial Printing Sales. 

Past President, Magazine 
Printer’s Section, Printing 
Industry of America. 

Past President, Rotary 
Club of Willowdale. 


Gordon P. Osler 
Company director. 

Age 55. 

Elected director 1976. 

Vice-Chairman and Chief 
Executive Officer, British 
Steel Corporation (Canada) 
Limited. 

Directorships include 
Household Finance 
Corporation; Inter-City Gas 
Limited; Interprovincial 
Steel and Pipe Corporation 
Ltd.; North American Life 
Assurance Company; The 
Toronto-Dominion Bank; 
TransCanada PipeLines 
Limited; The Canadian 
Surety Company. 


Robert W. Robertson 
Vice-President, 

Business Publications Division 
Age 53 

Joined M-H 1942. 

Elected director 1969. 

Has held various positions 
with the company including 
Group Publisher; Executive 
Publisher. 

Director, Canadian Business 
Press; Director, Canadian 
Circulations Audit Board; 
Director, Periodical Press 
Association; Member, 
Business Professional 
Advertising Association. 


William P. Wilder 
Company director 
Age 55. 
Elected director 1977. 
Executive Vice-President, 
Gulf Oil Canada Limited. 
Directorships include 
Allstate Insurance 
Company of Canada; 
John Labatt Limited; 
Lever Brothers Limited; 
Noranda Mines Limited; 
Simpsons, Limited; 
Simpsons-Sears Limited. 
Member of Executive and 
Advisory Committees of 
The University of Western 
Ontario, School of Business 
Administration. 
Chairman, Investment 
Committee, Institute for 
Research on Public Policy; 
Trustee, The Hospital for 
Sick Children. 
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Peter C. Newman Lorne R. Clark 


Robert W. Robertson 
Editor, Maclean's 


Vice-President, Finance Vice-President, 


Business Publications Division 


George W. Gilmour 
Vice-President, 


The Financial Post Division Chief Executive Officer 
& International Operations 


Donald G. Campbell 


Chairman & 
Floyd S. Chalmers 


Company Director 
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Gordon P. Osler John M. Holton Arthur J. Little Harvey T. M. Botting 
Company Director Company Director Company Director Corporate Secretary 


Absent: 


Paul S. Deacon 
Publisher, The 


Frederick T. Metcalf Edward Nymark Lloyd M. Hodgkinson Financial Post Division 

President & Vice-President, Vice-President, 

Chief Operating Officer Printing & Business Forms Magazine Division William P. Wilder 
Company Director 
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Business 
Publications 


A business publication is a 
highly specialized periodical 
which serves a specific 
industrial, retail or 
professional market, 
providing information for 
purchasers of products and 
services in those markets. 
With more than 70 
publications, including 
annuals, in Canada, 
Maclean-Hunter is this 
country’s largest publisher of 
business publications. 

This remains one of the 
company’s most important 
areas of business. 

Nineteen seventy-seven 
profit was 7.6% above 1976, 
with revenue up 7.1%. 

Advertising makes up 
85.5% of the division’s 
revenue, subscription income 
7.7%, with other services, 
such as seminars and shows, 


accounting for the remainder. 


As a group, Maclean- 
Hunter’s 11 French-language 
business publications (five of 
which are now published out 
of Montreal) did not fare 
well. This can be attributed 
to two major factors: the 
slow growth in the economy, 
and the uncertainty in the 
Quebec political situation. 

In spite of this, the division 
had a number of successes, 
including significant 
improvement for Medical 
Post, Oilweek, Style, 
Canadian Hotel & 
Restaurant, Canadian 
Datasystems, Canadian 
Electronics Engineering, 
Canadian Aviation, and 
Home Goods Retailing. 

During 1977, the first issues 
of the following publications 
appeared: Photo Canada, a 
consumer-oriented publica- 
tion for amateur 
photographers; Music 
Market Canada, for music 
retailers; L’Hospitalité, a 
French-language buyers’ 
guide for the food and 
lodging industry; and 
Aerospace Canada, for the 
Canadian aerospace industry. 

Other new services 
included Data 
Communications Seminars, 
sponsored by Canadian 
Datasystems, and Guide to 
the Caribbean, the first of a 
possible annual series put 
out by Canadian Travel 
Courier on different 
international destinations. 
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All unprofitable operations 
were studied carefully. 
Several were discontinued or 
suspended, and strategy on 
others changed. 

Those which were 
discontinued or suspended 
were: Design-Ease System, 
an architectural service 
which was suspended 
because of the weak 
architectural market; M-H 
Business Seminars, an 
experiment in centralizing 
seminar production in the 
division; Improvement 
Services, a merchandizing 
operation for books and 
other products; and the 
Stereo Show, which has been 
suspended for at least two 
years. 

Canadian Shipping and 
Marine Engineering was 
sold effective July 1977. 

A business publications 
editorial council, consisting 
of seven senior editors, was 
formed during the year with 
the objective of improving 
editorial quality. The council 


is in the process of analyzing 
each publication in depth, 
and recommendations for 
improvement will be made to 
the particular editor and to 
management. The council 
will also advise management 
on editorial matters. 

The division also appointed 
a special projects manager on 
an interim basis whose major 
projects to-date have 
included assisting and 
developing competitive 
strategies, conducting an 
image study and investigating 
the possibility of an increased 
emphasis in special-interest 
consumer magazines. 

Circulation lists, consisting 
of some 800,000 names, have 
been converted toa 
computer system. This, along 
with postal coding, enabled 
development and testing of 
an effective alternate delivery 
system for major centres 


which will be implemented 
should there be lengthy 
disruptions in postal service. 
Editorial members of the 
division continued to 
distinguish themselves in 
1977, by winning four of the 
10 Kenneth R. Wilson 
Memorial Awards, which are 
national awards in Canada 
recognizing editorial and 
graphics achievement in the 


business press. In addition, 
editorial staff in the M-H 
Montreal office won four of 
the six awards made by 
l’Association des Journalistes 
de la Presse spécialisée. 
Plans for 1978 include a 
10% increase in revenue, an 
11% increase in profit, anda 
3% improvement in lineage. 


Le Québec Industriel in 
January, 1978. Audio Trade 
Merchandising replaced The 
Audio Retailer and is now 
distributed as a bound-in 


Lineage improvement will 
depend to a great extent on 
improvements in the rate of 
capital spending and the rate 
of growth in the economy. 
Other changes include 
frequency increases for 
Aerospace Canada, Canadian 
Driver/Owner, and 
Canadian Secretary. 
L’Acheteur was 
merged into 


copy of AudioScene Canada. 
A trade show entitled Prét- 

a-Porter Show, which Style 

Magazine has already held 

in Montreal this year, has 

profit potential for future years. 
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The Financial 
Post 


At Maclean-Hunter, The 
Financial Post means more 
than Canada’s leading 
journal of business, 
investment and public 
affairs. It also means a 
division of the company 
which offers a broad range of 
business information and 
services, including 
conferences, corporation 
data, computerized financial 
information, books, industry 
surveys and specialized 
market information. 

Total division revenue was 
up 5.6% in 1977, and profit 
increased 21.0%. Advertising 
sales revenue of The Post 
was up 12.6%. Mechanical 
costs rose substantially 
because of higher postal rates 
and air cargo costs, and will 
rise further in 1978. This 
should be offset by rate 
increases, and higher 
advertising sales and 
circulation. 

The newspaper had another 
year of distinction, winning 
one award and three 
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honourable mentions in the 
National Business Writing 
Awards, and two awards and 
three honourable mentions 
in the Kenneth R. Wilson 
Memorial Awards. Both 
competitions recognize 
excellence in business 
journalism. 

The Post editorial and sales 
staff produced a highly 
commended five-part Report 
on the Nation series, later 
reprinted in a single volume, 
and sent abroad to influential 


organizations, major 
companies and governments. 

World business coverage 
has been expanded, and 


other departments developed. 


These innovations have 
undoubtedly contributed to 
the rise in circulation; an 
estimated 380,000 persons 


now read The Post eachweek. 


The Post’s long-running 
annual report awards 
program for outstanding 
corporate reporting was 


strengthened by the addition © 
of an awards luncheon | 
sponsored by the Canadian 
Council of Financial Analysts. 
In 1977, Financial Post | 
Conferences staged six | 
conferences. 


Books produced by the 
division in 1977 include 
Pensions and Survival, 
Treadmill to Ruin, and It’s 
Your Move. Books for 
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Businesspeople, which sold a 
wide range of books by 
direct mail, is being phased 
out. Improved results are 
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expected in 1978 for 
Financial Post Magazine, 
Investor’s Digest, Financial 
Post directories, and 
Telephone Communicators 
Canada (51% owned). The 
division looks for continued 
stable growth from Financial 
Post Corporation Service, 
Financial Post Computer 
Services, and Financial Post 
Conferences (nine 
conferences planned). 


Consumer 
Magazines 


The consumer magazines of 
Maclean-Hunter are among 
those few things Canadians 
share in common. With the 
developments in Quebec, 
our magazines have never 
been more important to this 
country. During 1977, both 
Chatelaine or Chatelaine, 


and Maclean’s or L’Actualité 
were read by more than one 
half of all adult Canadians, 
English or French speaking. 

Our magazines had a 
profitable year, with total 
revenues increasing 27%. 
This increase was due in 
large part to the strengthened 
editorial product of all five 
magazines. 

The bi-weekly Maclean’s 
was genuinely accepted by 
readers and advertisers, with 
revenues increasing 35%. 

L’ Actualité, having 
completed its first full year in 
its revised format, enjoyed a 
58% increase in revenues. 

Revenues for Chatelaine/ 
Chatelaine combined 
increased 17%. These 
magazines offered their 
readers even greater depth 
and diversity of editorial 
during 1977. Chatelaine is 
celebrating its 50th 
anniversary in 1978. 

A significant development 
during the year was the 
retirement of Doris 
Anderson, who served 
Chatelaine with distinction 
in her 18 years as editor. She 
was replaced by Mildred 
Istona, who is building on 
those many strengths the 
publication has established. 

Miss Chatelaine revised its 
editorial approach to 
establish itself as Canada’s 
fashion magazine for active, 
career-oriented young 
women. This was a natural 
transition from its former 
appeal to the teen market. 
Miss Chatelaine will increase 
its frequency from seven to 
10 issues in 1978. 

Maclean’s will become 
Canada’s Weekly 
Newsmagazine beginning 
with the September 18th, 
1978 issue. The weekly 
frequency will permit greater 
news coverage and topicality 
in current affairs, business, 
sports and international 
news. 

The change will require an 
increase in editorial staff 
from 40 to 70 full-time 
personnel, plus contributors 
throughout Canada and the 
world. 

Magazines in general are 
expecting 1978 to be a year 
of significant growth, 
building on an industry 
which has improved 
substantially since the 
government enacted Bill 
C-58. 
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Macmillan 


of Canada 


The Macmillan Company of 
Canada, which continues to 
be one of the prestige 
publishers of trade and 
educational books and 
materials in Canada, 
experienced a pre-tax loss in 
1977, as a result of slightly 
lower net sales, increased 
production costs, and an 
unanticipated foreign 
exchange loss. 

The College Division was 
reorganized, and its product 
line was structured and sales 
staff increased to more 
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precisely meet the needs of 
its market during the next 
five years. 

The Educational Division 
continues to face declining 
school enrollments and 
depressed learning materials 
budgets. However, plans for 


1978 rest on some major new 


titles. 

The Trade Division had a 
good year, placing a number 
of books on best-seller lists. 

The most significant 
development during 1977 
was the agreement with New 
American Library of Canada 
Limited to form Macmillan- 
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NAL Publishing Limited, 
which will market Macmillan 
and NAL books in Canada, 
and publish Canadian mass 
market paperbacks, 
including some by 
Macmillan authors. 

The new organization will 
give Macmillan a stake in the 
mass market segment of the 
business, and will strengthen 
its position in the hardcover 
market. The new company 
will result in a significantly 
greater number of people 
marketing Macmillan 
products in Canada. 
Macmillan-NAL is expected 
to be profitable in its first 
year of operation. 


International 
Operations 


Maclean-Hunter Limited, 
London, the sixth largest 
publisher of business 
publications in the United 
Kingdom, completed the 
most successful year in its 
history. By June, 1977, it had 
equalled the profit of 1976. 

Maclean-Hunter Publishing 
Corporation, Chicago, also 
had the best year in its 
history, after a record year in 
1976. The major news for 
this operation was the 
acquisition in January 1978 
of two publications, Paper 
Film and Foil Converter, and 
Home Improvement 
Contractor, from Peacock 
Business Press of Park Ridge, 
Illinois. 

Paper Film and Foil 
Converter has been the 
leading publication in its 
field for the 


past ten years inthe U.S. 

Our South African 
operation, Westbourne- 
Maclean Hunter (Pty.) 

Limited, Johannesburg, did | 
not have a good year, and | 
was affected by generally 
poor economic conditions in 
that country. 

During the year Mr. Peter 
Latham, a South African 
resident, was appointed 
Managing Director. Mr. 
Latham has broad periodical 
publishing experience. 
Improved performance is 
planned. 

Maclean-Hunter owns 50% 
of five advertising rate and 
data information 
publications in Austria, 
France, Germany, Italy and 
Switzerland. They are owned 
in partnership with Standard 
Rate and Data Service, 
Skokie, Illinois. As a group, 
they showed growth in 1977, 
and are looking for 
continued growth in 1978. 


Co-operative 
Book Centre 


The Co-operative Book 
Centre of Canada Limited is 
a wholesale distributor of 
cloth-bound and paperback 
books to public libraries and 
elementary and secondary 
school libraries across 
Canada. 

Sales in 1977 exceeded 
$6,000,000, increasing more 
than 25% over 1976. 

The major development 


during the year was the 
decision by a Vancouver 
school district to buy all of 
its print requirements for its 
school resource centres 
through the Book Centre. 
This school district is one of 
the four largest in Canada, 
measured in terms of budget 
dollars available. They have 
made a commitment to buy a 
minimum of $1 million in 


Metro Toronto 
News Company 


Metro Toronto News is a 
wholesale distributor of 
consumer magazines (such as 
Reader’s Digest, Newsweek 
and Maclean’s), paperback 
books and other periodicals 
to retailers in Metropolitan 
Toronto, and the area north 
of Toronto from Barrie to 
Huntsville. 

Through a wholly owned 
subsidiary, Metro carries on 
wholesale periodical 
distribution in areas east and 
west of Metropolitan 
Toronto, which include 
Peterborough, Cobourg, 
London and Sarnia. 

Metro distributes almost 
2,000 magazines, ona 
complete range of subjects, 
covering crafts, religion, 
science, and many other 
areas. The company 
distributes to more than 
3,000 retail outlets in 
Ontario, including 
Dominion, Tamblyns, 
Beckers, Eaton’s and 
Simpsons. 

Sales were up 12%, and 
profits were up 
proportionately. 

In an attempt to resolve the 
obscenity versus censorship 
issue, the company, along 
with all similar companies in 
Ontario, was involved in the 
establishment of legislative 
guidelines which ultimately 
resulted in the setting up of 
an advisory committee of 
three respected Canadians (a 
lawyer, a psychologist, and 
an author/journalist) who 
review all publications the 
company handles. This 
group was set up with the 
knowledge and support of 
the Government of Ontario. 

Nineteen seventy-eight 
should see continued growth 
for the company, with some 
increase in the area of selling 
quality paperback book titles 
to the retail trade and to 


materials over a two-year : 
schools and libraries. 


period. 

Gross margin in 1977 was 
27%, up slightly from the 
year previous, and compared 
with 14% in 1970. 

The Book Centre has 
started a three-year data 
processing update which will 
move the company to a data 
base environment, making it 
competitive with any book 
distribution firm in North 
America. 
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CFCN 


Communications 
Limited 
Maclean-Hunter has 
increased its ownership of 
CFCN Communications 
Limited to more than 99%, 
up from 60% a year ago, as a 
result of an offer made last 
July to purchase all of the 
CFCN shares M-H did not 
own at that time. CFCN was 
delisted from the Toronto 
Stock Exchange on February 
28, 1978. 

This purchase has had, and 
it is expected will continue to 
have, a positive effect on the 
results of Maclean-Hunter 
Limited. CFCN owns and 
operates one television and 
two radio stations serving 
metro Calgary, and three 
radio stations in 
southwestern Ontario. 

Operating profits were off 
from the previous year 
primarily due to AIB 
restrictions in our Calgary 
stations. 

CFCN-AM, which offers a 
refined contemporary adult 
sound, made audience gains 
during the year. It holds a 
strong number two position 
in the Calgary market. 
Comprehensive news and 
information services, such as 
helicopter traffic reports and 
CFL football coverage, 
continue to be major assets 
in this competitive market. 
The station will be working 
to increase its audience 
market share in 1978. 

CJAY-FM, which began 
operations June 1, 1977, has 
been an outstanding success, 
capturing a good segment of 
the 18-34 target audience 
with an album rock format. 
The station has provided a 
needed program service to 
the market, and has become 
the most successful FM 
station serving Calgary. No 
new FM licences will be 
granted to Calgary for the 
next 18 months, which 
should assist CJAY-FM to 
solidify its initial audience 
response. 

CFCN Television covers all 
of southern Alberta, reaching 
over three quarters of a 
million people each week. 
CFCN is unquestionably the 
most popular television 
station in this competitive 
market, with 15 of the top 20 
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programs. Sales growth was 
up considerably over 1976, 
with particular improvement 
in national advertising 
support. 

The CFCN TV news 
audience share in the metro 
Calgary market is more than 
the other two stations 
combined. 

CHYM, an AM station 
serving Kitchener-Waterloo, 
Ontario, continues as the 
number one station in this 
market, and retains its 
dominance in news. Its 
success was achieved by 
strong local involvement 
combined with a 
contemporary adult format 
during the day, and a youth 
emphasis in the evening. 

The CHYM frequency 
conversion from 1490 to 570 
has been delayed due to 


technical difficulties, and 
should be completed by this 
spring. The conversion will 
give the station a larger 
potential audience, reaching 
an additional 70,000 people 
in the Cambridge area. 

CKGL-FM, CHYM'’s sister 
station, continues with its 
successful country and 
western format. The station 
broadcasts in “stereo” to a 
large geographic area (two- 
thirds of its audience is non- 
Kitchener-Waterloo) and is 
sold to advertisers in 
combination with the 
primarily “urban” AM 
station. 

CFCO, an AM station 
serving Chatham- 
Wallaceburg, Ontario, 
achieved $1 million in sales 


for the first time in its 
history. The station 
dominates its market with 
middle-of-the-road music 
and a strong local 
community commitment. 

Our stations received many 
industry awards last year. 
CFCN TV won three national 
awards for local 
programming excellence at 
the Can Pro ’77 Festival in 
Quebec City. CFCN News 
won the Prairie Region 
Radio-Television News 
Directors’ Association 
Charlie Award for news 
reporting. CFCN Radio won 
one, and CFCN Television 
won two Love awards for 
excellence in commercial 
production. CFCN Television 
won two national commercial 
production awards presented 
by the Television Bureau of 
Canada. 


CKEY 

Limited 

CKEY Radio remains the 
solid number two station in 
Toronto for its 25-54 target 
audience. And last fall, the 
station became the number 
one adult-morning-drive 
station in the 25-49 age 
group for Metro Toronto. 

CKEY continues with its 
policy of easy-listening 
music to its Toronto-area 
audience, coupled with high 
level, professional news. The 
station has improved its 
airborne traffic reporting 
capability by utilizing a twin- 
engined Cessna Skymaster 
aircraft in addition to a 
Hughes helicopter. The twin 
engine aircraft provides 
wider, faster coverage and 
after-dark cross-country 
capabilities for improved 
summer service. 

During the Year, Charles 
Templeton and Pierre Berton 
made national headlines with 
their revelation that it was 
possible to easily obtain 
confidential tax data from the 
Department of National 
Revenue. This caused a 
storm in the House of 
Commons, and has forced 
major changes in how the 
federal government protects 
tax information. 

CKEY Limited has received 
approval from the CRTC to 
purchase all of the shares of 
CKOY Limited, which owns 
and operates radio stations 
CKOY-AM and CKBY-FM 
serving the city of Ottawa 
and surrounding region. 
CKEY Limited plans to 
improve the news and 
program service of the 
stations to the Ottawa 
region. 

Stephens & Towndrow Co. 
Limited, an 80% owned 
subsidiary of CKEY Limited, 
sells radio and television 
advertising for other stations. 
After a year of consolidating 
its operations in 1977, S&T is 
planning an intensive station 
acquisition program in 1978. 

Newsradio Limited, a 
subsidiary of Stephens & 
Towndrow, is a national 
radio news agency with 44 
subscribing AM and FM 
stations. It will make some 
major technical transmission 
improvements during 1978, 
and hopes to open a regional 
bureau in Calgary. 
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Maclean-Hunter 
Cable TV 


Maclean-Hunter Limited 
now owns more than 99% of 
Maclean-Hunter Cable TV 
Limited, as a result of an 
offer Maclean-Hunter made 
last July to purchase all of the 
minority shares of M-H 
Cable. Maclean-Hunter 
formerly owned 61.7% of the 
cable company. 

Maclean-Hunter Cable TV 
was de listed from the 
Toronto Stock Exchange on 
February 28, 1978. 

The cable company 
operates 16 cable TV systems 
in 23 communities in Ontario 
and the United States. Total 
subscriber connections at the 
year end increased to 
300,500, from 269,000 the 
year previous. There are now 
267,000 subscribers in 
Ontario and 33,500 in the 
state of New Jersey. 

Microwave service to Owen 
Sound, Collingwood and 
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Midland was activated in 
October, 1977, dramatically 
improving service to those 
communities. 

We expect Ontario cable 
operations to continue to 
grow at a steady pace over 
the next five years. The 
populations of those areas 
where we are situated are 
expected to grow at faster 
rates than the overall 
population growth rate in 
Ontario. We should also be 
able to increase our market 
penetration by a few 
percentage points. 

Suburban Cablevision of 
New Jersey, M-H Cable’s 
75%-owned U.S. subsidiary, 
experienced another year of 
steady growth. 

Cable connections for 
Suburban increased for the 
year by 15,500 to 33,500 
subscribers. Of these, 29,000 
are subscribing to the 
company’s Home Box 


Office pay television service. 

The number of homes 
passed by the end of 1977 
totalled 88,600 homes, which 
Suburban hopes to increase 
to close to 150,000 by the 
end of 1978. The long-term 
objectives of the company 
include a subscriber 
penetration of 50%,compared 
with the existing 36%. 

The company has recently 
obtained two additional 
franchises, in Union County, 
giving Suburban a total of 27 
franchises, of which 17 are 
developed. 

The Public Utilities 
Commission in New Jersey 
has liberalized its rules for 
rate increases in an attempt 


to attract investors to CATV 
systems in New Jersey. They 
have created a common tariff 
approach which specifies the 
amount of rate increase 
which a cable company can 
have without a formal 
hearing. If an increase 
beyond that ceiling is 
requested by the company, a 
hearing then becomes 
necessary. This will decrease 
state government 
involvement in this U.S. area 
of our business. 
Negotiations are now 


underway to establish other 
long-term financing for 
Suburban Cablevision. 
During the year, M-H 
Cable announced the 
formation of Metro Home 
Theatre Inc., in the state of 
Michigan, to provide pay TV 
to apartment complexes in 
metropolitan Detroit. M-H 
Cable owns two-thirds of 
this company, and American 
interests own the remainder. 
It was set up to utilize a new 
broadcasting technology 


called Multipoint Distribution 


Service (MDS)rather than 
cable, for the distribution of 


pay TV movies to apartment 
buildings in the area. 

The start-upof MetroHome 
Theatre has been slower 
than anticipated, due in part 
to problems in locating a 
satellite receiving station in 
the Detroit area. These 
problems will be solved in 
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the first quarter of 1978. 
Metro had 588 active 
subscribers in Detroit at the 
end of 1977. If current sales 
trends continue, this 
operation should reach a 
cash break-even point by the 
end of 1978, and be 
profitable in 1979. 
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Maclean-Hunter 


Communications 


Maclean-Hunter Communi- 
cations Ltd., a wholly-owned 
subsidiary of Maclean- 
Hunter Cable TV Limited, is 
primarily involved in selling 
personalized radio paging 
services. 

This area of business 
continues to perform well, 
and by the end of 1977, 
Maclean-Hunter Communi- 
cations had almost 7,000 
paging subscribers, up from 
6,000 in 1976. 

A most significant 


development during the year 


was the establishment of a 
new, specialized tone-only 
paging network which will 
accommodate tens of 
thousands of customers in 
southern Ontario, from 
Oshawa to Windsor. 


Construction on the network 


began in 1977, and will be 
completed in 1978. 

During the year, the 
company sold its telephone- 
answering service in 
Kingston, Ontario, but has 
retained a 20% interest in 
that operation. 

Maclean-Hunter Commu- 
nications is now one of the 
largest companies in the 


radio paging field in Ontario, 


and as the new network is 


placed in service the number 


of paging customers should 
grow substantially. 
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Commercial 
Printing 


Maclean-Hunter’s Printing 
Plant at the intersection of 
Yonge Street and Highway 
401 in Metropolitan Toronto 
is one of the largest and most 
sophisticated printing 
operations in Canada. 

The Plant prints most of 
Maclean-Hunter’s business 
publications and all of its 
consumer magazines. 
Through its Commercial 
Printing Sales, it also handles 
a broad range of catalogues 
and special-interest business 
and consumer publications. 
The company estimates that 
portion of the commercial 
printing market it is seeking 
in Canada at $80 million. 
M-H now holds 5% of this 
market. 

Commercial Printing sales 
were up 14.5% over 1976. 
This operation will continue 
to seek high volume 
accounts, such as magazine 
and catalogue printing. 

During 1977, the company 
approved expenditures of 
$4.25 million to purchase 
a new, 32-page four-color 
press, compatible binding/ 
mailing equipment, and a 
fully backed up photo- 
composition system. 

The press is an eight-unit 
Harris M-1000A, similar 
to existing Plant presses. 

The decision to install the 
press equipment was 
brought about by the board’s 
decision to change Maclean’s 
to weekly frequency in 
September, 1978. Fifty 
percent of the capacity of the 
new equipment will be 
available for other work. 
The new high-speed 
MOPAS photocomposition 
system was delivered in 
February, 1978. 


Business Forms 


While sales for the Maclean- 
Hunter business forms group 
increased 1.2% during 1977, 
before-tax earnings 
decreased 18%, as a result of 
the excess capacity and 
competitive conditions which 
existed in the industry. All 
business forms companies 
substantially cut prices to 
maintain their shares of the 
market. 

For Data Business Forms, 
Mississauga, Ontario, a 
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direct sales operation with 
seven sales offices across the 
country, sales were up 
slightly, and pre-tax profits 
were down 17%, in line with 
industry conditions. 

The multi-year licencing 
agreement that Data signed 
during 1977 with Transkrit 
Corporation of Elmsford, 
New York, to produce die- 


cut mailers in continuous 
and snap-set form in Canada, 
will give the company an 
important new product. 
Redi-Set Business Forms, 
Don Mills, Ontario, also a 
direct sales operation whose 
business comes primarily 


from Ontario and Quebec, 
had a marginal year. 
However, the introduction of 
its own price book during 
1977, will help the company 
take better control of its 
planning for production and 
target accounts. 


Pakfold Business Forms, 
Niagara Falls, Ontario, is a 
specialty forms operation 
which relies on territory 
managers to promote its 
products among stationers, 
printers and other business 
forms manufacturers. Sales 
and profits were static. 
Pakfold plans continued 
emphasis on dealer seminars 
and customer support. 

Despite the “year of 
challenge” experienced by 
our three business forms 
companies, their 
performance compared 
favourably to results 
reported by the industry. 


Trade Shows 


Industrial Trade Shows of 
Canada (ITS) owns 14 trade 
shows and holds the 
management contract for six 
others. 

ITS started four new shows 
during the year: Contract & 
Architectural Showcase, for 
the contract furniture and 
architectural component 
markets; Canadian Home 
Improvement Show, run 
under contract with the 
Lumber & Building Materials 
Association of Ontario; 
Personal Computing 
Showcase, for computer 
hobbyists; and Concrete 
Canada, produced with the 
American Concrete Institute’s 
Annual Meeting in Toronto. 


Early in 1978, ITS secured 
the management contract 
with the Canadian Welding 
Society to hold the Canadian 
Welding Show. It will occur 
concurrently with the 
National Industrial 
Production & Machine Tool 
Show, owned by ITS. 

Design-Craft Limited, of 
which ITS is a division, acts 
as the official show service 
company for ITS shows and 
many independent shows. In 
fact, only 40% of the shows 
for which it acts are ITS 
sponsored. Both ITS and 


Design-Craft expect a good 
year in 1978. 

International Exposition 
Services, Inc., a 50% 
subsidiary of Design-Craft, 
acts as the official show 
service and rental contractor 
for shows and conventions 
taking place at downtown 
Toronto hotels, including the 
Sheraton Centre. This 
operation had a successful 
year in 1977. 


Other Services 


Fraser’s Trade Directories 
Co. Ltd., which produces a 
general industrial trade 
directory and a companion 
construction directory, had a 
most successful year in 1977, 
in spite of tight market 
conditions. 

The following also operated 
profitably in 1977: Maclean- 
Hunter Research Bureau, 
which produces surveys and 
major market reports for 
clients; Canadian Press 
Clipping Service, which clips 
newspapers and magazines; 
Direct Mail Services, which 
rents the audited circulation 
lists of M-H business 
publications and The 
Financial Post; and Maclean- 
Hunter Mailing Services, 
which offers a broad range of 
mailing services. 

M-H Microfilm Services 
sells information and 
microfilm to library and 
business markets. It plans 
adjustments to its production 
methods during 1978 to 
bring it to a profitable 
position. 


i) 
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Consolidated Statement 


of Income and Retained Earnings 


Maclean-Hunter Limited 


For the year ended December 31, 1977 (with comparative figures for the 1976 year) 


1977 1976 
| sat ppt 
Revenue: ; fea ) 
Periodicals and books — Publishing 2¢ i. 5s $ 90,059,000 $ 78,221,000 
— Distribution aha) 39,632,000 35,377,000 
Broadcasting va / 3 a) 21,665,000 18,890,000 
Cable TV eet pina 23,322,000 18,822,000 
Business forms and other activities PONE he ) 23,585,000 23,973,000 
Sl ctalirevenucuae i 198,263,000 175,283,000 
Expenses: 
Operating expenses 165,459,000 147,910,000 
Depreciation 7,619,000 6,154,000 
Interest expense (note 5) 4,237,000 3,517,000 
Amortization of goodwill 326,000 53,000 
- Totalexpenses 177,641,000 157,634,000 
Income before income taxes 20,622,000 17,649,000 
Income taxes 9,850,000 8,430,000 
ev... ee ae i -_ 10,772,000 9,219,000 
Share of net income of affiliated or 
effectively controlled companies 201,000 108,000 
yo ee Seen eee 10,973,000 9,327,000 
Minority interest (1,249,000) (2,185,000) 
Consolidated net income for the year 9,724,000 7,142,000 
Retained earnings, beginning of year 31,842,000 “ 27,075,000 
41,566,000 34,217,000 
Dividends (including tax paid on 1971 Wy . 
undistributed income in 1976) 2,743,000 2,619,000 
Less dividends on shares eliminated to 
reflect the company’s indirect 
interest in its own shares 451,000 244,000 
Tie 2,292,000 2,375,000 


Retained earnings, end of year 


~  § 39,274,000 §$ 31,842,000 


Earnings per share of capital stock 
(Class A and B) 


(See accompanying notes) 
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Consolidated Statement 
of Changes in Financial Position 


Maclean-Hunter Limited 
For the year ended December 31, 1977 (with comparative figures for the 1976 year) 


Sources of working capital: 
Operations — 
Consolidated net income $ 
Increase in unearned net publishing revenue 
Amounts deducted in arriving at 
consolidated net income which did not 
involve an outlay of working capital: 
Depreciation 
Amortization of computer systems development costs 
Amortization of goodwill 
Deferred income tax 
Minority interest 
Total from operations 
Additions to long-term debt 
Reduction in goodwill 
Sundry 
Total sources 
Applications of working capital: 
Investment in subsidiaries (notes 2 and 3) 
Consideration paid in year 
Financed by long-term bank loan 
Net outlay of working capital 
Investment in Maclean-Hunter 
Holdings Limited (note 3) 
Financed by long-term bank loan 
Net outlay of working capital 
Additions to properties 
Reduction in long-term debt 
Redemption of preference shares of subsidiary companies 
Deferred computer systems development costs 
Dividends 
Subsidiary companies dividends paid to 
minority shareholders 
Total applications 
Increase (decrease) in working capital 
Working capital at beginning of year 
Working capital at end of year $ 


(See accompanying notes) 


1977 


9,724,000 §$ 


1,290,000 


7,619,000 
565,000 
326,000 
838,000 

1,249,000 

21,611,000 

4,660,000 
188,000 
204,000 

26,663,000 


18,073,000 
17,565,000 
508,000 


15,909,000 
13,066,000 
510,000 
109,000 
2,292,000 


243,000 
32,637,000 
(5,974,000) 
13,597,000 


1976 


7,142,000 
1,412,000 


6,154,000 
407,000 
53,000 
762,000 
2,273,000 
18,203,000 
6,305,000 
979,000 
155,000 
25,642,000 


1,000,000 


1,000,000 


12,545,000 
10,000,000 
2,545,000 
13,134,000 
4,726,000 
501,000 
209,000 
2,375,000 


494,000 
24,984,000 
658,000 
12,939,000 


7,623,000 $ 13,597,000 
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Consolidated Statement 
of Financial Position 


Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1977 (with comparative figures at December 31, 1976) 


Assets 1977 1976 
Current: | oa oe } 
Cash $ 881,000 $ 489,000 
Short-term deposits 118,000 1,077,000 
Accounts receivable 27,519,000 26,661,000 
Inventories 15,238,000 11,881,000 
Prepaid expenses 4,937,000 3,865,000 
Total current assets 48,693,000 43,973,000 


Investment and advances: 
Affiliated and effectively controlled 


companies 1,400,000 505,000 
Other companies (note 6) 1,019,000 989,000 
Total investments 2,419,000 2,494,000 
Properties (note 4) 54,416,000 45,888,000 
Goodwill (note 2) | 32,820,000 28,753,000 
Other assets (note 7b) 2,057,000 2,518,000 
$140,405,000 $123,626,000 


(See accompanying notes) 
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Maclean-Hunter Limited (incorporated under the laws of Ontario) 
December 31, 1977 (with comparative figures at December 31, 1976) 


Liabilities 

@urrent: 
Bank loans (secured by accounts receivable) 
Accounts payable and accrued charges 
Income and other taxes payable 
Dividends payable 
Long-term debt due within one year 
Unearned cable TV revenue 


Total current liabilities 


Unearned net publishing revenue 


Long-term debt (note 5) 
Deferred income taxes 


Minority interest in subsidiary companies (note 8) 
Shareholders’ equity (note 7): 
Capital 
Contributed surplus 
Retained earnings 
Less the company’s proportionate interest 
in its shares held by subsidiary 
companies (note 3) 


On behalf of the Board: 


Director 


Director 


1977 


11,262,000 
20,594,000 
4,367,000 
734,000 
1,498,000 
2,615,000 
41,070,000 
8,790,000 
47,281,000 
10,936,000 
1,975,000 


2,680,000 

1,527,000 
39,274,000 
43,481,000 


(13,128,000) 
30,353,000 
$140,405,000 


$ 


1976 


2,743,000 
16,946,000 
3,335,000 
672,000 
4,227,000 
2,453,000 
30,376,000 
7,500,000 
38,123,000 
10,098,000 
9,299,000 


2,416,000 

1,525,000 
31,842,000 
35,783,000 


(7,553,000) 
28,230,000 
$123,626,000 


Donald G. Campbell 


Ain]. Little 
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Notes to Consolidated 
Financial Statements 


Maclean-Hunter Limited December 31, 1977 
1. Accounting Policies 
Consolidation and investments— 

The accounts of subsidiaries (ownership greater than 
50%) are consolidated with those of the Company from 
the date of acquisition using the purchase method. 

Investments in affiliated (50% ownership) or 
effectively controlled companies (ownership less than 
50%) are carried on the equity basis under which the 
Company includes its share of their earnings and losses 
in consolidated income annually, adjusts its investments 
accordingly and records dividends as a reduction in the 
investments. 

Investments in other companies (ownership less than 
50% and not effectively controlled) are carried at cost or 
at cost less amounts written off. 

See table and note 6 for the details of the companies 
in each of these three categories. 

Certain subsidiary companies hold an indirect 
interest in the shares of the Company. The Company’s 
proportionate interest in the carrying value of such 
shares has been deducted from shareholders’ equity. 
The proportionate interest in the carrying value of these 
shares relating to the minority shareholders of the 
subsidiary companies has been deducted from minority 
interest in subsidiary companies. The company’s 
earnings per share has been calculated based on the 
weighted average number of shares outstanding after 
the elimination of the Company’s indirect interest in its 
own shares. Similarly, dividends declared by the 
Company, shown in the Consolidated Statement of 
Income and Retained Earnings, have been reduced by 
that portion of the dividends which relates to the 
Company’s indirect interest in its own shares (Notes 2, 
3,7, & 8) 

Translation of foreign currencies— 

The accounts of the Company’s foreign subsidiaries 
are translated into Canadian dollars on the following 
basis: 

(a) Current assets and current liabilities at the 
approximate year-end rates of exchange; 

(b) Fixed assets (and related depreciation) and other 
balance sheet accounts at the rate of exchange 
prevailing when the assets were acquired or liabilities 
assumed 

(c) Revenues and expenses (other than depreciation) 
at the average rate for the year; and 

(d) Gains and losses on translation of foreign 
currencies are included in income. 

Inventories— 

Finished goods inventories are valued at the lower of 
cost and net realizable value. Printing materials are 
valued at the lower of cost and replacement cost. 
Properties— 

Land, buildings and equipment are stated at cost. 
Cable TV plant is stated at cost. During the construction 
of new cable TV systems, all related expenses are 
capitalized until service to the first group of subscribers 
is installed; thereafter, 50% of these expenses is 
capitalized until the construction is complete. 

Depreciation is being recorded at the following rates 
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which are expected to amortize asset cost over the 
estimated useful life: 

Buildings—5% on diminishing balance 

Printing plant and cable TV plant—10% straight line 
Communications equipment—10% to 20% straight line 
Other plant and equipment—10% or 20% on 
diminishing balance 

Vehicles—30% on diminishing balance 

Goodwill 

The excess of the cost of acquiring businesses over 
the value assigned to net tangible assets acquired is 
included in goodwill. Goodwill is considered to have 
ongoing value and that portion arising prior to April 
1974 is carried in the accounts at cost. Goodwill arising 
subsequent to April 1974 is being amortized (in 
accordance with recommendations of the Canadian 
Institute of Chartered Accountants) ona straight line 
basis over forty years. 

Recognition of publishing revenue— 

Revenue from publication subscriptions less the 
related direct commission cost of acquiring magazine 
subscriptions is deferred and taken into income over 
the terms of the various subscriptions. As current assets 
will not be used to discharge any obligations to 
subscribers, no portion of the unearned net publishing 
revenue is included in current liabilities. 


2. Investments in Subsidiaries 


(a) In July 1977, Maclean-Hunter Limited purchased 
most of the remaining outstanding shares of Maclean- 
Hunter Cable TV Limited and CFCN Communications 
Limited. At December 31, 1977, the Company owned 
98.9% (1976-61.7%) of the shares of Maclean-Hunter 
Cable TV Limited and 99.3% (1976—60.0%) of the 
shares of CFCN Communications Limited. 

These acquisitions have been accounted for as 
purchases and the excess of the cost to acquire the 
shares over the proportionate share of the fair value of 
the net tangible assets acquired amounting to 
$12,134,000 is being amortized over forty years in 
accordance with the accounting policy set out in note 1. 
Details of these acquisitions are as follows: 


Maclean-Hunter 


Cable TV CFCN Total 


Fair value of net 
tangible assets 
acquired 
Consideration 
attributable 
to goodwill — 
Previously 
recorded on 
books of 
acquired 
subsidiaries 

Increased value 
on acquisition 
Total 


$1,570,000 $4,369,000 $5,939,000 


3,862,000 3,691,000 7,553,000 
4,276,000 


8,138,000 


305,000 
3,996,000 


4,581,000 


12,134,000 


Net assets 
acquired 


for cash $9,708,000 $8,365,000 $18,073,000 


(b) During 1977, a subsidiary, Maclean-Hunter 
Cable TV Limited, acquired a 66 2/3% interest at 
nominal cost in Metro Home Theatres Inc., a Michigan 
company. 


3. Reciprocal Shareholdings 


In 1976, two subsidiaries, CFCN and Maclean- 
Hunter Cable TV, purchased a non-controlling interest 
in Maclean-Hunter Holdings and, as a result, at 
December 31, 1976, the Company owned an indirect 
interest in 1,029,370 of its own shares and deducted its 
proportionate share of the carrying value thereof from 
shareholders’ equity. 

As a result of the Company’s acquisition of 
additional shares of CFCN and Maclean-Hunter Cable 
TV in 1977 (note 2), the Company’s indirect interest in 
its own shares has increased and the carrying value of 
the additional interest has been deducted from 
shareholders’ equity as shown below: 


Indirect interest in Company shares 
held through subsidiary companies 
Deduction from 


and 1985 — $4,065,000. 
Bank term loan due in 1979, 


$17,565,000 
1,260,000 


7% note payable maturing 
in 1982 payable in quarterly 
instalments of $59,000 plus 


interest. 1,184,000 


1,210,000 


1,421,000 


20,009,000 
Maclean-Hunter Cable TV Limited 
Bank loan ($2,400,000 
Canadian dollar loan and 
$11,925,000 U.S. dollar 
loan) secured by 
$18,150,000 Series “B’”’ 
debenture at interest rates 
related to the Canadian 
prime bank rate on the 
Canadian loan and the New 
York prime rate on the U.S. 


Number shareholders’ 
of shares equity 
December 31, 1976 1,029,370 $ 7,553,000 
Increase during 1977 664,451 5,575,000 
December 31, 1977 1,693,821 $13,128,000 
4. Properties 
1977 1976 


Assets at cost: 


Land $ 2,194,000 $ 1,904,000 
Buildings and equipment 53,060,000 47,762,000 
Cable TV plant 44,962,000 35,840,000 
98,022,000 83,602,000 

Less accumulated 
depreciation 45,800,000 39,618,000 
52,222,000 43,984,000 
$54,416,000 $45,888,000 


Cable TV plant includes $6,522,000 ($6,346,000 in 
1976) of assets paid for by the Company, but held 
under leases from public utility companies with 


minimum initial terms of 10 years. 


5. Long-term debt 


1977 


1976 


Maclean-Hunter Limited and 
wholly owned subsidiaries 


Bank loan (secured by 
accounts receivable) at an 
interest rate related to the 
prime bank rate. In 1977, 
this bank loan was 
converted into a current 
operating line of credit of 
$13,000,000 and is shown as 
a current liability. _ 
Bank term loan (secured by 
accounts receivable and the 
shares of Maclean-Hunter 
Cable TV Limited and 
CFCN Communications 


$12,569,000 


loan to mature no earlier 
than 1983. 


9% Sinking Fund 
Debentures Series “A” with 
annual sinking fund 
requirements of $750,000 to 
1979 and $1,150,000 in 1980 
($298,000 of the 1978 
sinking fund requirement 
made in 1977). 


Sinking Fund Debentures 
Series “C’” to mature July 1, 
1989 at an interest rate of 
prime bank rate plus %4% 
(but not less than 914% or 
greater than 11%) and 
annual sinking fund 
requirements of $250,000 to 
1980, $435,000 from 1981 to 
1988 and $520,000 in 1989. 


14,325,000 


2,352,000 


4,750,000 


21,427,000 


15,200,000 


10,300,000 


2,942,000 


5,000,000 
18,242,000 


CFCN Communications Limited 


Bank loan (secured by 
accounts receivable anda 
$12,000,000 debenture) at 
an interest rate related to 
the prime bank rate. The 
maximum line of credit 
reduces $1,250,000 in 1978, 
$1,600,000 per year from 
1979 to 1982 and $250,000 
in 1983. 


7,107,000 


Other indebtedness 


236,000 


8,500,000 
408,000 


Less portion due 
within one year 


48,779,000 


1,498,000 


Total long-term debt 


$47,281,000 


42,350,000 


4,227,000 
$38,123,000 


The aggregate amount of principal payments 
estimated to be required to meet debt obligations in 


Limited) at an interest rate 
related to the prime bank 
rate due as follows: 

1981 — $1,000,000; 

1982 — $2,500,000; 

1983 and 1984 — $5,000,000; 


each of the next five years is as follows: 


1978 — $1,498,000 
1979 — 4,124,000 
1980 — 3,261,000 
1981 = 3,327,000 
1982 — 4,772,000 


MACLEAN-HUNTER LIMITED 29 


Interest expense of $4,237,000 includes $181,000 
(1976-$51,000) of interest on debt initially incurred for a 
term of less than one year. 

The Company has given collateral security in the 
form of demand notes for the bank loan of $17,565,000. 
The loan agreement provides that the bank will not 
make demand on the notes so long as the terms of the 
agreement are met. 


6. Investment and Advances — 
Other Companies 


Details of investments in other companies are as follows: 


1977 1976 

Global Communications Limited 

— common shares $ 723,000 $ 738,000 
CTV Television Network Limited 

— common and preferred shares 

and participating debentures 121,000 121,000 
Other 175,000 130,000 

$1,019,000 $ 989,000 


The carrying value of the common share investment 
in Global Communications Limited, amounting to 
$723,000 after a receipt of $15,000 in 1977, is the 
amount which the Company would realize if the 
purchase options (issued as a result of the Global 
refinancing in 1974) for the Company’s holdings of 
Global were exercised in their entirety. 


7. Shareholders’ Equity 
(a) Capital— 
Authorized: 
10,000,000 Class A and Class B interconvertible 
participating shares without par value 
1,000 Common shares without par value 


Issued Number of shares December 31 
1977 1976 

Class A 6,038,898 6,093,613 

Class B 27201277, Py NOS XO 

Total 8,320,175 8,289,450 


1977, the balance of such loans was $1,778,000 
(including $573,000 to directors and officers) which is 
included in Other Assets in the Consolidated Statement 
of Financial Position. Shares purchased under the Plan 
are held in trust until the loans have been paid. 


(c) Share transfer restriction— 

The Company’s articles confer upon it the right to 
refuse to register a transfer of any shares in the capital 
of the Company that may in the opinion of the directors 
adversely affect the status of the Company under the 
licensing provisions of the Broadcasting Act of Canada, 
or the status as a Canadian publication of any 
newspaper or periodical published by the Company. 


(d) Retained earnings— 

Canadian income tax law defines the concepts of 
“1971 undistributed income on hand” and “1971 capital 
surplus on hand.” Until December 31, 1978, a 
corporation may elect that all or part of a dividend 
payment be deemed to come from these balances. 
Dividends which are not currently taxable to 
shareholders (but which reduce the adjusted cost base 
on their shares for income tax purposes) may be 
declared and paid by the Company on Class B shares 
during 1978. 

During 1976, the Company exhausted its 1971 
undistributed income on hand and began paying 
dividends on its Class B shares out of 1971 capital 
surplus on hand. At December 31, 1977, the 1971 
capital surplus on hand amounted to approximately 
$21,300,000. 


(e) Dividends— 

Dividends paid on Class B shares are equivalent to 
those paid on Class A shares after consideration of the 
15% tax which was paid in 1976 to create tax paid 
undistributed surplus out of 1971 undistributed income 
on hand. During the year the following dividends were 
declared: 


The paid-up capital for the 8,320,175 (8,289,450 in 
1976) issued Class A and Class B shares of the 
Company is $2,680,000 ($2,416,000 in 1976). 

As set out in note 1, the Company is considered, for 
accounting purposes, to have an indirect interest in 
1,693,821 of its issued shares (1,029,370 in 1976). 
Accordingly, the Company’s earnings per share and 
dividends are calculated with reference to the remaining 
6,626,354 issued shares (7,260,080 in 1976). 


(b) Senior employee stock participation plan 

400,000 Class B shares have been set aside for 
purposes of a Stock Participation Plan for certain senior 
employees of the Company under which designated 
employees may purchase shares at the market price at 
the time of purchase. All of the 400,000 shares have 
been allotted and at December 31, 1977, 320,175 shares 
had been purchased and 79,825 shares remain available 
for purchase during 1978. During the year 30,725 Class 
B shares were issued for a total cash consideration of 
$264,000. 

In accordance with the provisions of the Plan, the 
Company has made interest-free loans available to 
finance these purchases. These loans are to be repaid 
over a maximum period of ten years. At December 31, 
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1977 1976 
Class A shares — 
33.0¢ per share 
(1976 - 31.2¢) $1,985,000 $1,639,000 
Class B shares — 
33.0¢ per share 
(1976 - 31.2¢ 
less tax of 2.6¢ 
per share) 758,000 826,000 
2,743,000 2,465,000 
Tax paid on 1971 undistributed 
income on hand = 154,000 
Total 2,743,000 2,619,000 
Less dividends on shares 
eliminated to reflect the 
Company’s indirect interest 
in its own shares 451,000 244,000 
Net charge to 
retained earnings $2,292,000 $2,375,000 


(f) Contributed surplus— 

Contributed surplus was increased by $2,000 during 
the year (1976—$8,000) as a result of a gain on 
redemption of subsidiary company preference shares. 


8. Minority interest in subsidiary companies 
1977 1976 


Minority interest in 
subsidiary companies $2,068,000 $14,291,000 
Less the minority shareholders’ 
indirect interest in the 
carrying value of shares of 
the Company held through 
subsidiaries 93,000 4,992,000 


$ 1,975,000 $ 9,299,000 


Minority interest in subsidiary companies was 
substantially reduced as a result of the acquisition of 
additional shares of Maclean-Hunter Cable TV Limited 
and CFCN Communications Limited by the Company 
as described in note 2. 


9. Contingent Liabilities and Commitments 


(a) As at December 31, 1977, there were pending 
against the Company lawsuits arising in the ordinary 
course of business. Based on the opinion of counsel 
retained to defend these lawsuits, management is of the 
opinion that recoveries, if any, by the plaintiffs will not 
be material and no provision has been made in the 
accounts of the Company. 


(b) The Company and its subsidiaries are committed 
to make lease payments aggregating $2,900,000 
annually for periods of up to 14 years relating to 
premises and equipment. 


(c) The Company is committed to capital 
acquisitions in 1978 in the amount of approximately 
$4,200,000 which are expected to be financed out of 
working capital. 


10. Anti-Inflation Program 


Under the Federal government’s Anti-Inflation 
Program, the Company and its domestic subsidiaries 
are subject to mandatory compliance with legislation 
which controls prices, profit margins, compensation, 
and dividends. 

Management is of the opinion that compliance with 
the requirements of the legislation is being met. In a few 
situations, excess revenues have been determined and 
compliance plans, essentially involving the maintenance 
of existing pricing structures, have been agreed with the 
Anti-Inflation Board. As a result, no provision for such 
excess revenues has been made. 

Dividends to the Company’s shareholders during the 
twelve month period ending October 31, 1978 may not 
exceed 34.3¢ per share. 


11. Reclassification of Accounts 

Certain reclassifications have been made in the 
accounts in 1977 and the 1976 figures submitted for 
comparative purposes have been adjusted to conform 
with the 1977 classifications. 


12. Statutory Information 

The aggregate direct remuneration of directors and 
senior officers (as defined in The Business Corporations 
Act, Ontario—totalling 22 individuals in 1977 and 20 
individuals in 1976) amounted to $981,000 in 1977, 
$874,000 in 1976. 


13. Subsequent Event 


Subject to the approval of the Canadian Radio- 
Television and Telecommunications Commission, 
CKEY Limited has agreed to purchase CKOY Limited, 
operating CKOY and CKBY-FM radio stations in 
Ottawa, for approximately $3,100,000. 


Auditors’ 
Report 


To the Shareholders of 

Maclean-Hunter Limited: 

We have examined the consolidated statement of 
financial position of Maclean-Hunter Limited as at 
December 31, 1977 and the consolidated statements of 
income and retained earnings and changes in financial 
position for the year then ended. Our examination of 
the financial statements of Maclean-Hunter Limited and 
those subsidiaries of which we are the auditors was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests and 
other procedures as we considered necessary in the 
circumstances. For those subsidiaries of which we are 
not the auditors, we have relied on the reports of other 
auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position of the 
company as at December 31, 1977 and the results of its 
operations and the changes in its financial position for 
the year then ended in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada, 


February 16, 1978. Chartered accountants 
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Maclean-Hunter 
Corporate 
Structure 


Telephone _ 
Communicators — 
Canada, Limited 

51% 


Data 
Business Forms | 
Limited | 

100% 


| | M-H | 

Maclean-Hunter Communications | 

Limited Limited | 
100% 


Design-Craft 
Limited 


100% 


Redi-Set 
Business Forms 
Division 

100% 


Professors Den | Data 
Bookstores of Canada eI Business Forms 
Limited Prk Division 
100% | 


100% 


Fraser’s | | Pakfold 


Trade Directories Business Forms 
Company Limited | Division 
100% | | 100% 
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Maclean-Hunter 
Cable TV 


Affiliated companies 
Owned by Maclean-Hunter Limited— 


KEG Productions Limited 

owns: 100% Wildlife Film Distributors Limited 
Quality Service Programs Incorporated 
Sinnott News Company Limited 

owns: 100% Sinnott News Realty Company Limited 
Trans Canada Expositions Limited 
Media Daten, Verlagsgesellschaft m.b.H. (Germany) 
Media Daten, Verlagsgesellschaft m.b.H (Austria) 
Media Daten, A.G. (Switzerland) 
Dati e Tariffe Publicitarie S.p.A., (Italy) 
Tarifmedia S.A. (France) 
Corena Ltda., (Brazil) 


Owned by subsidiaries 


Maclean-Hunter Holdings Limited 
Paul Mulvihill Limited 
International Exposition Services Incorporated 


Huron 
Cable TV 

Limited — 
(100%, 


Maclean-Hunter 
Communications 
Ltd. 

100% 


Suburban) 
Cablevision 
(United States) 
75% 


Popo 
Cable Television 


Limited 


Home Theatre 
: Inc. 
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M-H 
Ten-Year Summary 


Maclean-Hunter Limited ($000s omitted) 


Income 


Revenue 
Periodicals and books — Publishing 
— Distribution 
Broadcasting 
Cable TV 


Business forms and other activities 
Total Revenue 


Expenses 
Operating expenses 
Depreciation 
Interest expense 


Total Expenses 


Income before taxes 

Income taxes 

Income before following items 

Share of net income (losses) of affiliated or 
effectively controlled companies 

Deduct minority interest 

Income before extraordinary items 

Extraordinary items 


Consolidated net income 


Net flow of funds from operations 
Dividends paid 


Year-end financial position 
Current assets 

Less: Current liabilities 

Working Capital 

Properties 

Total assets 

Unearned net publishing revenue 
Long-term debt 

Deferred income taxes 

Minority interest in subsidiary companies 
Shareholders’ equity 


Per share data* 
Consolidated net income before extraordinary items 
Consolidated net income after extraordinary items 
Net flow of funds from operations 
Dividends paid 
On Class A stock 
On Class B stock 
Ratios 
Consolidated net income before extraordinary items 
as a percentage of revenue 
Consolidated net income after extraordinary items 
as a percentage of revenue 
Ratio of current assets to current liabilities 


ie yey! 


$ 90,059 
39,632 
21,665 
23,322, 
23,909 


$198,263 


$165,785 
7,619 
4,237 
$177,641 


pez20)622 
9,850 
10772 


201 
1,249 
9,724 


$ 9,724 
$21,611 
2,743 


48,693 
41,070 


$ 7,623 


$ 54,416 
140,405 
8,790 
47,281 
10,936 

IW OAS) 


paclso3 


$1.39 
$1.39 
$3.09 


33.0¢ 


33:06 


4.9 


4.9 
2 


1976 


$ 78,221 
35,377 
18,890 
18,822 
23,973 


$175,283 


$147,963 
6,154 
Bol7 
$157,634 


$ 17,649 
8,430 
9,219 


108 
2,185 
7,142 


$a 7, 142, 
$ 18,203 
2,465 


43,973 
B10), CYAS) 


$ 13,597 


$ 45,888 
123,626 
7,500 
38,123 
10,098 
CAE) 

$ 28,230 


95:36 
95.3¢ 
242.1¢ 


SL at 
28.6¢ 
4.0 


4.0 
1.4 


1975 


$ 68,711 
30,801 
15,401 
14,776 
21,989 


$151,678 


G127)752 
5,081 
2,750 

$135,583 


$ 16,095 
8,103 
7,992 


(81) 
18274 
6,084 
(191) 

$ 5,893 


$ 16,294 
2,194 


40,077 
27,138 


$ 12,939 


$ 38,907 
112,454 
6,088 
26,545 
10,040 
13,302 
$ 30,047 


74.7¢ 
72.4€ 
200.1¢ 


30.0¢ 
25.5¢ 
4.0 


3g 
ike 


Per share data is based on an average of 6,989,267 shares outstanding for 1977, 7,495,482 shares for 1976, 8,142,883 shares for 1975, 8,039,475 shares for 


1974 and 8,000,000 shares for 1973 and prior years. 
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1974 


$ 61,432 
26,708 
13,435 
12,259 
18,475 


$132,309 


$111,841 
222 
3,168 
$119,231 


$ 13,078 
6,371 
6,707 
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1,477 
5,264 
(1,196) 

$ 4,068 


> 12,921 
2,168 


S770 
21,943 


$a 13.227, 


$ 34,217 
1027721 
5,676 
28,942 
7,305 
12,524 

$ 26,331 


65.5¢ 
50.6¢ 
160.7¢ 


30.0¢ 
29.9€ 
4.0 


al 
16 


1973 


$ 56,784 
21,761 
11,305 
10,422 
12,089 


$112;361 


$ 95,138 
3,615 
1,904 

$100,657 


$ 11,704 
5,968 
5,736 


4.5 
13 


1972 


$ 46,940 
3,123 
10,114 
8,980 
10,718 

$ 79,875 


$ 64,958 
2,965 
1,014 

$ 68,937 


$ 10,938 
5,184 
5,754 


15 
O53 
4,716 


Dee 16 
$ 9,545 
1,764 


22,152 
17,211 


$ 4,941 


$ 24,023 
72,666 
4,303 
12,494 
9,833 
11513 

SEZ 307, 


58.9¢ 
58.9¢ 
119.3¢ 


24.8¢ 
20.9¢ 
Ee 


OW, 
Ve) 


apt 
1.4 


repal 
12 


1969 
$ 41,754 

6,907 

3,151 


6,777 
oy Shepeike) 


$ 48,683 
1,561 
774 

S291 018 


co ee yil 
4,009 
3,562 


(19) 
32 
eel 
254 
3,765 


6,119 
1) 


12,248 
21,639 


(9,391) 

$ 16,349 
42,803 
4,136 
3,180 
510 

$ 13,338 


43,.9¢ 
47.1¢ 
76.5¢ 


15.0¢ 
12.8¢ 


6.0 
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Directors 
and Officers 


* Director 


Maclean-Hunter Limited 
Toronto 
(416) 595-1811 


“Donald G. Campbell 

Chairman & 

Chief Executive Officer 
*Frederick T. Metcalf 

President & 

Chief Operating Officer 
*Lorne R. Clark 

Vice-President, Finance 
*George W. Gilmour 

Vice-President, 

The Financial Post & 
International operations 
*Lloyd M. Hodgkinson 

Vice-President, Magazines 
*Edward Nymark 

Vice-President, 

Printing & Business Forms 
*Robert W. Robertson 

Vice-President, 

Business Publications 
*Floyd S. Chalmers 
*Paul S. Deacon 

Publisher, 

The Financial Post 
*John M. Holton 
*Arthur J. Little 
*Peter C. Newman 

Editor, Maclean's 
*Gordon P. Osler 
*William P. Wilder 

Herbert G. Marshall 

Vice-President, Broadcasting 

Matthew B. Fyfe 

Controller & Treasurer 
*Harvey T. M. Botting 

Corporate Secretary 

Ernest J. Cozens 

Assistant Treasurer 

Philip P. Patterson 

Assistant Treasurer 

Jane Wile 


Assistant Secretary 


Business Forms Division, 
Metro Toronto News Company 
Limited, Toronto 

(416) 677-1490 


Edward Nymark 
Chairman & President 
John Greenhough 
Executive Vice-President 
John B. Hoyle 
Vice-President & 
General Manager, 
Pakfold Business Forms 
Alec Gardiner 
Vice-President, Sales 
Data Business Forms 
Donald G. Campbell 
Frederick T. Metcalf 
Lorne R. Clark 
Matthew B. Fyfe 
Secretary 


CFCN Communications Limited 
Calgary 
(403) 246-7111 


*Donald G. Campbell 
Chairman of the Board 

“Edward W. Chapman 
President 

*Robert W. Lamb 

*Sven Ericksen 

*J. Edward O’Connor 

*Herbert G. Marshall 
Gerald J. Luciani 


Secretary-T reasurer 


CFCN Television Limited 
and The Voice of the Prairies 
Limited, Calgary 

(403) 246-7111 


“Donald G. Campbell 
Chairman of the Board 
“Edward W. Chapman 
President 

“Norman Haines 
Vice-President-Manager (Radio) 

“John F. Ruttle 
Vice-President-Manager (TV) 

“Frederick T. Metcalf 

“Herbert G. Marshall 
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*Robert W. Lamb 
*J. Edward O’Connor 
*Gerald J. Luciani 
Vice-President, Finance & 
Secretary-T reasurer 
Ronald I. Nordquist 
Vice-President, Engineering 
H. Thompson Macdonald 
Vice-President, News 
& Public Affairs 


CKEY Limited, Toronto 
(416) 361-1281 


“Donald G. Campbell 
Chairman of the Board 

*Douglas C. Trowell 
President 

*Stuart C. Brandy 
Vice-President & 
General Manager 

*Herbert G. Marshall 
Dorman G. Ulens 
Secretary-T reasurer 


Co-Operative Book Centre 
of Canada Limited, Toronto 
(416) 751-3530 


*Donald G. Campbell 
Chairman of the Board 
*George M. Harwood 
President 
*John M. Smith 
Secretary & Controller 
“Lorne R. Clark 
*George W. Gilmour 
*Frederick T. Metcalf 


Design-Craft Limited, Toronto 
(416) 252-3361 


*Donald G. Campbell 
Chairman of the Board 

*George W. Gilmour 
President 

*Robert M. Gowdy 
Vice-President 

*George W. Rodda 
General Manager 

*K. Bernice Martin 
Comptroller 

*Lorne R. Clark 
Treasurer 
Harvey T. M. Botting 


Secretary 


Greatlakes Broadcasting 
System Limited, 
Kitchener-Chatham 
(519) 743-2611 


*Donald G. Campbell 
President & 
Chairman of the Board 
*Douglas C. Trowell 
Executive Vice-President 
*John E. Larke 
Vice-President & General 
Manager—CHYM-AM, CKGL-FM 
“Donald E. Reiffenstein 
Vice-President & 
General Manager—CFCO 
*Herbert G. Marshall 
Dorman G. Ulens 
Secretary-Treasurer 


Maclean-Hunter 
Cable TV Limited, Toronto 
(416) 675-5930 


*Donald G. Campbell 
Chairman of the Board 
“Frederick T. Metcalf 
President 
*). Barry Gage 
Executive Vice-President 
*Gilbert A. Allard 
*Colin M. Brown 
*Lorne R. Clark 
“Robert J. Prettie 
John Haughey 
Vice-President, Finance & 
Secretary-Treasurer 


“Charles K. Overland 


Maclean-Hunter 
Communications Ltd., Toronto 
(416) 249-8455 


“Frederick T. Metcalf 
Chairman of the Board 


*Gilbert A. Allard 
President 

*J. Barry Gage 
Secretary-Treasurer 


*Donald G. Campbell 


Maclean-Hunter Limited, 
London, England 
001-437-0644 


*George W. Gilmour 
Chairman of the Board 

*Robin M. Cobb 
Deputy Chairman & 
Managing Director 

*Gerald J. Brigg 
Deputy Managing Director 

*G. M. James 

*Peter Lister 

*Moss J. A. Walters 
John Garner 
Financial Controller 
Marjorie Price 
Secretary 


Maclean-Hunter 
Publishing Corporation, 
Chicago, U.S.A. 

(312) 726-2802 


*Donald G. Campbell 
Chairman of the Board 

*Joseph J. O’Neill 
President & Treasurer 

*Mae J. Sylvester 
Secretary 

*George W. Gilmour 

*John F. Heffinger 


Macmillan Company 
of Canada Limited, Toronto 
(416) 362-7651 


“Donald G. Campbell 
Chairman of the Board 
“George W. Gilmour 
President 
*J. William Baker 
Vice-President & 
General Manager 
*Gladys E. Neale 
Vice-President 
Robert J. Stuart 
Vice-President 
J. S. White 
Vice-President 
*Doris H. Anderson 
*Floyd S. Chalmers 
*John M. Gray 
T. B. McDonald 


Controller & Secretary 


Metro Toronto News 
Company Limited, Toronto 
(416) 752-8720 


*James B. Neill 

President 

*Alex C. Petraitis 
Vice-President & 
Secretary 

*John H. Douwes 
Vice-President, Operations 

“Larry Cohen 
Vice-President, Marketing 


National Market Reports, Inc., 
Chicago, U.S.A. 
(312) 427-3464 


*Joseph J. O'Neill 
Chairman of the Board 
“John F. Heffinger 
President 
*Mae J. Sylvester 
Secretary-Treasurer 
*Donald G. Campbell 
“George W. Gilmour 
Emily Allen 
Assistant Secretary 


Westbourne-Maclean Hunter 
(PTY) Limited, 
Johannesburg, South Africa 
7), NASM 


*George W. Gilmour 
Chairman of the Board 
“Peter Latham 
Managing Director 
*Donald G. Campbell 
“Maurice E. Newbound 


Company 
Addresses 


Toronto 

Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario MSW 1A7 
(416) 595-1811 


Maclean-Hunter Cable TV Limited 
27 Fasken Drive 

Rexdale, Ontario M9W 1K7 

(416) 675-5930 


Montreal 

Maclean-Hunter Limited 

625 President Kennedy Avenue 
Montreal, P.Q. H3A 1K5 

(514) 845-5141 


Ottawa 

Maclean-Hunter Limited 

Financial Post & Business Publications 
Ste. 311, 151 Sparks Street 

Ottawa, Ontario K1P 5E3 

(613) 236-0895 


Maclean-Hunter Limited 
Consumer Magazine Division 
National Press Building 

Ste. 507, 150 Wellington Street 
Ottawa, Ontario K1P 5A4 
(613) 233-8401 


Calgary 

Maclean-Hunter Limited 
Oilweek, 200-918-6 Avenue S.W. 
Calgary, Alta. T2P OV5 

(403) 266-5621 


CFCN Communications Limited 
Broadcast House 

Calgary, Alta. T3C 3L9 

(403) 246-7111 


Edmonton 
Maclean-Hunter Limited 
942-10830 Jasper Avenue 
Edmonton, Alta. T5] 2B3 
(403) 428-6886 


Vancouver 

Maclean-Hunter Limited 
Ste. 600, 1111 Melville Street 
Vancouver, B.C. V6E 3V6 
(604) 683-8254 


U.S.A. 

Maclean-Hunter Publishing Corp. 
300 West Adams 

Chicago, Ill. 60606 

(312) 726-2802 


United Kingdom 
Maclean-Hunter Limited 
30 Old Burlington Street 
London W1X 2AE 

O01 437-0644 


Austria 

Media Daten Osterreichs 
1180 Wien 

Weirmarer Strasse 27 
344-9555 


France 

Tarif Media S.A. 

6 Avenue Matignon 
75008 Paris 
225-7853 


West Germany 

Media Daten 
Verlagsgesellschaft m.b.H. 
6500 Mainz Kaiserstrasse 58 
(06131) 94 044 


Italy 

Dati e Tariffe Pubblicitairie, S.p.a. 
Viale Scarampo 19 

Milano 20148 

498 2 310 


South Africa 

Westbourne-Maclean Hunter (Pty.) Ltd. 
P.O. Box 6110 

Johannesburg 2000 

wes AWeow | 


Brazil 

Corena Ltda. 
Caixa Postal 30493 
Sao Paulo 

227 1022 


Switzerland 
Media Daten AG 
Malz Strasse 17 
8045 Zurich 
6615 22 
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Business Writing Awards, sponsored by the Royal 
Bank of Canada and the Toronto Press Club. 

Maclean-Hunter has sold to Arthurs Publica- 
tions Limited, Canadian Shipping & Marine Engi- 
neering, a business magazine which M-H has pub- 
lished since 1911. 

M-H’s Trade Shows Division has announced the 
first annual Canadian Home Improvement Show, a 
joint venture which will be held in January 1978 in 
conjunction with the Lumber and Building Mate- 
rials Association of Ontario. 

M-H London and M-H Chicago continue their 
strong performances, improving on the record 
profits achieved in 1976. 

Your Board of Directors has declared a dividend 
of 8.1¢ per share payable July 29, 1977 to Class A 
and Class B shareholders of record July 8, 1977. 


Sincerely, 
ed 
Donald G. Campbell 
Chairman and President 
July 21, 1977 


Maclean-Hunter Limited 
481' University Ave., 
Toronto, Ontario MSW 1A7 
(416) 595-1811 
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Report for the six months 
ended June 30, 1977 
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MACLEAN-HUNTER LIMITED > 


ATEMENT. OF INCOME (not audited) 


Three months ended June 30 Six months ended June 30 
1977 Percentage 1976 1977 Percentage 1976 


Change Change 
$000 $000 

Revenue: (Note 1) 

Reriodicals;and books RUbIisiime meses eeeeeeee = 23,030 20,442 43,332 37,666 
= [DIGIT SULT Meccsosccsneancocnccocsnneteee 9753 8,933 18,674 16,687 

BhOaAdCASUl tg ee-ce ese et ee eee reece see ree BA 4918 10,510 8,779 
Galo eae ieee ee era ew Sire Re ek a et 5,566 4620 10,935 8,960 
Business forms and other activities .........000..cceccceceeeeeeeee 6,264 6,499 11,501 11,708 
INVESERNE MELT GOITI Caeser sreecee etree nae eer eee 3 hy 9 24 

Totalreven Weenercce eos ee once este 50,327 +10.8% 45,419 94,961 +13.3% 83,824 

Expenses: 
@perating (ex PeMSes tee. cox eer ee eens eee ee eee 41,329 38,066 79,681 71,111 
Depreciation and amortization ...............::ceccecceseceeeeseeee’ 1,868 1,545 3,691 2,958 
Interest:exPeENnSe Micerscssescecsecent cc teceaes esse etatnecs eve heseas 909 867 1,842 1,466 

Total; expenses recente ee ee eee eee 44106 + 9.0% 40,478 85,214 +12.8% T3535 
IncomelbeforenincOmeltaXxeS seer eee ee 6221 25.9% 4941 9747 +17.6% 8,289 
LAGCOMIOtAXCS coer eee ore eee ee cn ee 3,028 +25.8% 2,407 4729 +16.5% 4 060 
Incomelbeforesthe followin Seeeeeeeee seen 3,193 +26.0% 2,534 5,018 +18.7% 4229 
Share of net income of affiliated and 

effectively controlled companies................:::::-:00+ 69 68 97 69 
IMIMONIEY MUCK St eee ener eee ne meee eee eer (559) (601) (1,038) Ai23) 
Consolidated netiincome eee 2,703 +35.1% 2,001 4077 +28.4% SAS 
Dividendsiaeclared (NOE) Reese ee nena 590 512 1,180 1,063 
Per share data: (Note 2) 

Gonsolidatedi metal nc once ee ste anaes 37.1¢ +38.4% 26.8¢ 56.1¢ +37.8% 40.7¢ 

Dividends declared — Class A & B shares................. 8.1¢ 7.5¢ 16.2¢ 15.0¢ 


Note 1: Certain reclassifications have been made in the accounts for 1977 and the 1976 figures submitted for com- 
parative purposes have been adjusted to conform with the 1977 classifications. 


Note 2: Dividends declared and per share data reflect the elimination of the Company’s indirect investment in its 
own shares (1,029,370 shares). Consolidated net income per share is based on the weighted average number 
of shares outstanding for the quarter of 7,281,205 shares and for the six month period of 7,274,366 shares; 
compared with 7,470,456 shares for the quarter in 1976 and 7,810,378 shares for the six month period ended 
June 30, 1976. 


CONSOLIDATED STATEMENT OF CHANGES IN 


FINANCIAL POSITION (not audited) 


Six months ended 


June 30 
1977 1976 
$000 
Sources of working capital: 
Operations: 
Gonsolidatedinetin conmene eee ee eee 4,077 3,175 
Increase in unearned net publishing revenue..................ccccccsceeceeeeee 800 1,306 
Depreciationmeeceettre creo tt ee nares ede Fue ee ee 3,691 2,958 
Delerredtincomneitaxemm a em wren ee een cee eee ne ee 214 27 
INMAIMOGIEVEU CEES tareeeren eet taee caer Octet ge, Oa St Neca te te kA iene oa 1,038 p23 
Mrotalanlinadssinomno metal © sweeemeeece eters neat mens nese reer cree 9,820 8,589 
REGUEHONDMNE sO OCW lleemement re ene srccrrenctenee rates etme oe hae crema ac eer 174 869 
SUT SAV Searels pth oo REM RS DREN whats Vacs Nes WN A RoE Fre RE bts EA WW ili 
HO td [ESOU NGOS meee hat sete noe eon se taken Nt at a cee oenenn we eee tuceis 10,011 9 469 
Applications of Working Capital: 
Investment in Maclean-Hunter Holdings Limited...............0..cceeeee = 12,545 
finance diloyabamkelOatier.eecceccoecsie cate ccteeres cee aeons eee eee cnaares = (9,999) 
Netoutlay Onwonkine: Gap talleeemarcs recesses teat eee etree ee = 2,546 
AA GIBOMSICON PROM TELESs | (EL) emer eee eae eee re een ieee eee 6,573 5,349 
Redemption of preference shares of subsidiary companies ..................... 348 164 
INGheaseiMVOtNnemINVeESUNMMeI US meres ere mee cee eeee re ceeere eee eee rere: ila2 189 
(SYS ETAKG iA es 5 OE AS hs rte Ser RR et AEN Re cae arte ee 1,180 1,063 
MAaxXcOMAUinG [Stim our ce cl tori eee eemene sete ee eeeee tae eet eet eran eee = 128 
Subsidiary company dividends to minority interest ............:.cccceeeeeeeeeeeee 277 261 
Reductiononmlomp-tenim deb tare cesre secre. ee ares eed serosa cae etre neta, ase 3,720 556 
TotalapplicatiOms maces ee so ceteseacoane terre os st caueneesnnrsressecnssesoucson ss 12250 10,256 
Decreaseimiwonkimgacap taller. een ees es eet race sec ee cee eee eae 2,239 787 
Workingicapitalratbepimmnime {Ori GhlOCpeeresece creer ces] scesarese- cee eece ne eee see eee 14,303 13,645 
Workingreapitallatvemalo tence rceemrenesee ter steene cs) sceenecene seeee ree sear ee 12,064 12,858 


Dear Shareholder: 

The accompanying unaudited results show that 
consolidated net income for the second quarter 
was $2,703,000 or 37¢ per share, compared with 
last year’s $2,001,000 or 27¢ per share. 

For the first six months of the year, consolidated 
net income was $4,077,000 or 56¢ per share, com- 
pared with last year’s $3,175,000 or 41¢ per share. 
This represents increases over 1976 results of 28% 
and 38% in consolidated net income and earnings 
per share, respectively. 

Segmented income data is shown for the six 
months to June 30 for both 1977 and 1976. 

The second quarter of 1977 was one of impor- 
tance in the company’s history. On July 6, Mac- 
lean-Hunter offered $14 per share for all of the 
shares of Maclean-Hunter Cable TV Limited and 
CFCN Communications Limited not already 
owned by M-H. The company was successful in its 
bid, increasing its ownership in M-H Cable to 97% 
and in CFCN to 94.6%. We believe our increased 
position in each company will have a positive 
long-term effect on Maclean-Hunter’s results. 

C-JAY, CFCN’s new Calgary-based FM station, 
began broadcasting on June 1, and is showing ex- 
cellent early results. CFCN TV won a Charlie 
Award, given by the Prairie region Radio-Tele- 
vision News Directors’ Association, for a report 
last September on a search and rescue operation. 


SEGMENTED INCOME DATA (not audited) 


Periodicals and books — Publishing..... 

— Distribution.. 
Broadcastin geese ere en eee 
(aby EN aes erect eae nee ne 


Income before income taxes 


Interest expense 


On June 28, we announced the decision to start 
publishing Maclean’s on a weekly basis in Sep- 
tember, 1978. There were two equally important 
reasons for this decision. First, weekly frequency 
should put Maclean’s in a stronger profit position 
in future years. The second reason is included in a 
statement released at the time of the decision: 
“This country is moving into a very crucial period 
in its history and we feel it is essential that Mac- 
lean’s takes on a larger role in ensuring that Cana- 
dians from coast to coast will be well informed on 
both national issues and situations abroad as they 
affect Canada.” 

The Financial Post’s recent five-part Report on 
the Nation did much to explain the political, so- 
cial and economic status of Canada’s major re- 
gions. The Post also sponsored a successful con- 
ference on Quebec's language legislation, which 
featured Dr. Camille Laurin, Minister of Cultural 
Development for Quebec. René Lévesque will be 
addressing an FP conference on August 30. As it 
has in the past, Maclean-Hunter continues to play 
an important role in building Canadian unity. 

Maclean-Hunter staff members won six of the 
ten Kenneth R. Wilson Memorial Awards pres- 
ented in Toronto last June. These awards recog- 
nize editorial and graphics achievement in Can- 
ada’s business press. Also, four Financial Post 
writers were honoured last April in the National 


Six months ended June 30 


1977 1976 
(%) ($000) (%) 

27% 1,856 19% 
5% 226 2% 
23% 2,439 25% 
34% 3,507 36% 
11% 1,703 18% 
100% 9,755 100% 

1,466 

8,289 


The segmented income shown above is defined as net income before interest expense, income 


taxes, share of affiliates and minority interest. 


